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Subject: Reports Received in Office of 

Strategic Services, Ho. ©0 


Submitted herewith are some additional items received 


from our secret sources abroad* 


Unleafl otherwise indicated* the Items of information 
submitted herewith are reports Just as received from 
agents, and have not been evaluated as to degree of 
reliability other than aa stated. 
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Germany ; 


Results of the Berlin and Lai 


Raids. 



Since Berlin 1 a bombardment, the protection 
accorded Goering and Goebbela has been greatly rein- 

do not travel In single autos as previ 



forced. 

oualy, but are always preceded and followed by armored 
oars filled with BE men armed to the teeth. Host re¬ 
cently published photographs which show Goebbale among 
bombardment victims are either old or faked. Hitier 
ha b never dared enter the bombed parts of Berlin, 

Goerlng, reportedly severely criticised because of 
the shortage of night fightere, is said to have re¬ 
plied that tension in the Near East had necessitated 
the transfer of pursuit squadrons to the Aegean Sea 
area, but that they will be brought back as soon as 

the Turkish situation clears up. 

The bombardment of Leipzig, however, has 
impressed military circles as having oven more serious 
military implications than that of Berlin* The latter 
had been expected since last March, and various meas¬ 
ures had been taken against it, but tho Leipzig region 

so far escaped relatively unecathed. Now they 
realise in Berlin that ths Halle“Leipzig area. 

Is one of ths greatest Industrinl centers of the coun- 

Is now within Allied bombing range* Since 1&3G 
hundreds of factories have bean relocated in this area. 


has 


which 


try. 


including the great additiona to the Leuna works, 


■ — 11 "1 

■B 


>o ; 

\4 

LL 


The 

has changed German plans with re* 
gard to the evacuation of industry, bo that it appears 
that the last stronghold chosen by Speer and the Kin¬ 
ds try of Production is Bohemia. It appears also that 
certain services of the Speer Ministry will be trans¬ 
ferred to Prague, although the head direction* includ¬ 
ing Speer, will remain in Berlin. 


(OSS Official Mapatch, via Radiophone p Bern, rated A-£) 
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Unless the Anglo-Americans Invade the Balkans 
In strength, the chances of separating Hungary from the 


Axis are not good 


Hungarian officials fear the Rus- 


Hungarians believe that Russia's host! 


perhaps 

hostil- 


slar.s much more than the Germane, and believe that Hun¬ 
gary will suffer through Russia 1 * intent to compensate 
Rumania for the probable loss of Bessarabia and 

the Dobrudja* 

ity toward their country la even greater than the Sov¬ 
iet's enmity towards Rumania, and they share the gen¬ 
eral impression In Europe that the Russians will be 
allowed pretty much of a free hand in Ehrope by the 
Anglo-Saxons, Therefore, since fence-sitting is a 
highly developed Hungarian art, they will not line up 
with the Anglo-Americans unless the latter give them 


assurances regarding the Soviet 
etrate the Balkans In force* 


or unless they pen- 


A1 though the Hungarians consider that they 
are in a desperate situation, they hope that their army 
will be in a tolerable state when Germany collapses* 
Moreover, even now, they will exhibit independence of 
the Reich up to a point* However, they will not, it Is 
believed, take such steps as night raake a Nazi occupa¬ 
tion a probability* 


tOSB Official Dispatch, Bern, rated reliable) 
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Austria; 


Stature of Folltloal Refugees, In 

the Estimation cf Austrians* 



The Austrian Communist Party has refused to 
participate In the formation in London of Novy's and 
Poliak 1 * Austrian Representative Comal ttaa* Austrian 
opinion of the popularity of certain prominent Austrian 
refugees if meanwhile transmitted by the OSS represent¬ 
ative In Bern. Franz Hovy is well known among the 
workers throughout Austria and is extremely well known 

in Vienna, Julius Deutsoh la also a prominent figure 

workers * The pres- 

Count 


and has prestige, especially among 
tig* of Hugo Breltner and of Frits Adler is good. 

Csemin* on the othsr hand, is not personally known in 
Austria t although his family is respected* The neat 
outstanding national figure and anti-Nasi still in 
Austria ia Karl Belts, a Social Democrat* However, he 
is 70 years oldi 


{OSS Official Dispatches, London, 


rated B-3) 
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Poland ; Hussiftn-Organized Poll ah Fartlsan Activity . 


A Swedish informant who has been working re* 
cently on eonstraction work in Eastern Poland testifies 
as to the great strength and daring of the partisans 
there. They are mostly Poles t he says, organized by 
Russian parachutists who have an astonishing ability 
to speak Western European language 3 . He is sure that 
the German losses to the partisans are very consider** 
able t Informant r A Polish chauffeur was killed and he 
himself was beaten up some 100 kilometers east of War 

saw, 

On one occasion he arrived in a town that had Just 
been completely looted by 400 partisans who marched in 
formation, armed to the teeth* The partisans even some 
times announce their raids on towns by putting up post- 


only escaping because he proved he was a Swede. 


er s * 


Thin enables the 



erman police to prepare for the 
raid, but the partisans are nevertheless so strong that 
the German police are usually wiped out* He says that 
the partiaans t hatred for the Germans is fanatical., and 
is expressed in unbelievable brutality* 


(OSS Official Dispatch,, via Radiophone, Bern) 
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Besides the long list of wo rid-known build¬ 
ings destroyed In Berlin by air-raide, there has also 
been great damage done in the workers 1 districts, where 
entire quartern have been destroyed* The number of 


killed in the various Berlin raids is estimated at 


35*000, and the number of homeless ia many hundred 
thousanda* The reaction of the population la diffi¬ 
cult to describe; the people are so busy trying to taka 
care of themselves that they have not had time to draw 
many conclusions* The informant believes that the Nazi 
propaganda about ^British air pirates n and ^English can¬ 
nibals 11 has had very little effect* In fact, people have 
even been heard to say that it would have been better not 
to have started the war. 


Report a from Austria indicate that there are 
still a great many people outside Vienna who have never 
heard about the Moscow Declaration concerning Austrian 

independence* 


Germany is said to be experiencing a very ser¬ 
ious shortage of textiles, Bugs, bedcovers, etc*, are 
being requisitioned for winter equipment for the army. 

There are reports about a recent and very sub-* 
stantlal improvement in the treatment, housing conditions, 
food and hospitalization of Russians, both workers and 
prisoners of war, in the Reich* 


(OSS Official Dispatch, via Radiophone, Bern, rated A-2) 
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DICMSSmED 

by All tho T 1 h 7 


Frano e i Cowunla_t Party Propaganda makes Sweeping 

and Persuasive Fromlaea* 


According to a good source* the Freneh Communist Party is now 
spreading tho following propaganda la France! 


1. 


Russia deslrea a close alliance with France 


and 



1th a strong France* because Russia never wants an alliance 

. She desires this alliance with a new France 


with the weak* 

which has freed itself from the regime which caused its down¬ 
fall* Consequently* the Communist Party considers as advers&r- 



ojid 




ies all of the following: the Socialists * the Radical Social¬ 
ists, the Free Masons* the Jews in so far as they were a cor- 

Influence, the trusts and tho capitalists* the royalists* 

erisan agents and German tools* On the other hand, the 
Catholics* Protestant** and even the people of the Right and 
Center* are welcome to the Communist ranks* The Communist re¬ 
gime will fist maximum as well as minimum salaries* will insure 
social security, and will strive to raise the standard of living* 


2 * 


Co 


ii ii i 


_i 


arcs and industry will he free, in go far as this 


does not endanger the authority of the state or the general in 
terest* Prices will be maintained at an equitable level* The 
middle classes, the snail bourgeoisie* will be protected as they 
were never protected in the capitalist regime. The state's fi¬ 
nancial obligations will be guaranteed, as wall as bank accounts, 
and they will not be in the hands of such brigands aa Oustrlc or 

Stavlsky or their ilk* The Communist state will be elsan, honest, 
virtuous and strong. 


i 


B 




3* 


The people's representatives will be the elite, and 


t mediocrities * Those eligible to be elected as the people's 
epresentativos must have a clean record* 


4* 


The army will be honest and loved by the nation, with 


the most modem arms and equipment 


It will be a popular, dem 


ooratic end republican army, with discipline removed from poll 


tics * 



5* 


With a strong state and a strong army* 
ion will find its greatness and its power. 

d its friendship sought as was never the case 
adical Freemasonry and the Popular Front* 


the French na- 

it will be respected 
of the France of 


6 


A strong France will become tha ally of (and posaibl 



later may be united with) a strong Russia and together they will 
realise by their reapactive and complementary geniuses the United 

This can only be brought about 

by a people which has reached a consciousness of its destiny* 


Europe which is so muck desired 


(OSS Official Dispatch, via Radiophone, Bern, rated A~2) 
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Iran: 


The Shah la Reported Offended t 


Because the gh *h did not receive a return 
visit after his call upon the President at Teheran, 
it Is reported that the Iranians may not cooperate 
with American advisers in Iran* Moreover, since the 
Shah's visit with the president wee not at long as 
that with Stalin, the observer reports that the prea 
tige of America has been lowered to the level of the 
British. The prestige of Rubs la has increased, The 
Iranian authorities have given no publicity to the 
Incident, analysts tend to regard this report, 

If true, as an example of the oharacteristic hyper- 

aeneltivity of Iranians in their relatione with for¬ 
eigners, Bd*/ 



tOSS Official Dispatch, Cairo, rated A-3) 
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fieform Measures, 



Since the close of the national elections 

eight weeks ago, all profiteering convictions have 
teen uphe ld by the yourt of Appeals , the new eeonomio 
advisor Is being severe with the large stores p while 
the necessary rationing machinery Is being established 
All this gives the Iraqi people some faint hope that 
the government nay this time have been aerioua in Its 


promises of widespread refer 



fhere were 9S0 cases of smallpox along the 
Turk! sh- Iraqi border as of December 1 Q r and the epi¬ 
demic is not under control. 


(OSS Official Dispatch, Baghdad, rated A-2) 
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The British have fully documented evidence 1 against Mihailovich, 
which aeema to be eircumstantlal and conclusive, and Is described 
In brief ae follow*j 


1, The forces of Mihailovich have made no decisive moves 
against the Germans for a year and a half. 


2» 


Less than one of the fourteen Nazi divisions assigned 


to Yugoslavia is in Serbia 


3. 


Mihailovich and hia chief commanders, being reaction 



Serb nationalists, are considered by most of the Serbs them 
ves to stand for a prolongation of the corrupt, pro-Fasc 1st 
factions which inflicted confusion and military calamity on Yu¬ 
goslavia, In addition they are detested and feared by the Slo¬ 
venes, Croats, and Moslems of Yugoslavia, and are profoundly 
distrusted by the anti-Nazi Albanians., Bulgara, and Greeks* 


4. 


For eighteen months Ghetnlk units have been working ac 


tively with the Germane and Italians in combatting the Partisans, 
and Mihailovich has an understanding with both the Nazis and 

Xedichp 



to 

— GC 

tO Or- 



I I 


5 


With quantities of Chetnlke abandoning him in favor of 


the Partisans, Mihailovich has sent out instructions in writing, 
threatening the death sentence to any Chetnika who will not 

fight the Partisans * 


6. 


Having originated In Serbia, the Partisan Movement now 


has about 50,000 members active in Serbia and Macedonia* 


Ap 


proaim&tely 45 percent of the Partiaan total of 220 ,000 are 
Serbs and a large proportion of the leaders are Serbs. 


7. 


There is absolutely no nationalist tension within the 


ranks of the Partisans and moat Serbs are becoming more and more 
convinced that only through the Partisan movement can a new Yu^ 

Croats, and 


==£ goslavia, founded on cooperation among Slovene 
Serbsp be established. 



6 . 


In contrast to the Mihailovich forces, which are Inef¬ 


ficient and divided by internecine strife, the Partisans in Ser 

are disciplined and well organized and are some of Tlto T s 



ineat troops. 


9 


# 


Additional Brit!ah supplies to Mihailovich would 



used to fight the Partlaana in company with Nadiah and other 

eneaty troops. 

The British believe that an Increasing number of Chetnlks will 
henceforth desert to the Partisans, and Britain 1 a policy will be 
to try to persuade the Partisans to accept all who agree to jlgQ.b 

the civil war 


the enemy* This,, the British feel, would br 

an end, at which time the Allied war effort 
ande could be effect1vely coordinated. 



to 


Yugoslav resist 


{OSS Official dispatch, Cairo) 
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A confidential report Ijj clroul&ting aaong 
German GoTerntaent circles designed to persuada these 
circle a that th# Tehran Conference tss a failure. Ac 
cording to the report, Roosevelt and Stalin differed 
sharply upon Roosevelt'a discovering that Huaala and 
Japan had concluded secret agreements, possibly having 


III 


J.tual supply of war materials. Thera 


to do with the 

waa no agreement on concrete matters, the report con 
tlmsea to allege* as la shown try the "fact 11 that the 
Tehran Declaration was a collection of generalities„ 
while the Ho acow Deolftraticn had indicated certain 


points of agreement 


In effect f Tehran stands for a 


worsening of relatione between the Western Allies and 
the USSRi according to the report. 


[OSS Official Dispatch, via Radiophone* Bern, rated A-2) 
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» 


G 0 r man 



of Morale* 



There haa been a alight stiffening In German 
morale OV« the past month or ao, due to successful 
German holding operations In Italy and the fact that 

there has been no grievous catastrophe on the Haatern 
Front during this period* Though the bombings have 
bean serious* the Berlin population appears to have be 
havad well* Hiere may even he a momentary rise in mor¬ 
ale after bombings, through shear 


saved. 


It 



ill be a dreary Christ 



being 
Gartnana, 


but there is no sign yet that morale will crack until 


there is a serious military catastrophe. Geatapo ter¬ 
ror continues* 


tOSS Official Dispatch, 


via Radiophone* 



rated 
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Cjrfl.rxEnj : For el 



Formations, 


Reliabla reports from Germany tell of increas- 
Ing numbers of non-German £3 formations garrisoned in the 
Reich. The 5S has built up French, Dutch, Danish, Norwe 

gian and Latvian formations* which hold key position* in 
many parts of Germany. The Nazis seam to feel that in 
ease of trouble these foreign mercenarleE can better be 


counted upon to fire on the German population.. These 


foreign nationality £S formations include adventurers, 
gangstera and tho riff-raff of the ocoupled countries. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, □. C, 



1? December 1&43 


TO: 


FHOI3 



L» Mathewson, White Houaa Map Room 


John Magrudar, Brig. 


SUBJECT£ Reports Received in Office of Strategic 

Services t Ho# BS 


Submitted herewith ere same additional items 
received from our secret sources abroad# 


Unless otherwise indicated, the items of 

Information submitted herewith are reports juat as 

received from agents, and have not been evaluated a» 

to degree of reliability other than as stated# 

Your attention is especially called to the 
report from Bern on current French opinion. 





Magruder r 

Deputy Director, OSS «- 


Intelligence Service 
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Yu no si ftv Deve 1 opnentnj r' 1 lift 11ov 1 ch -f zI ?F;ct? 


rlhallovieta ia believed to have signed a non- 
Ht^ress 1 on pact wi th the V'ehJTieeht reccnt 1 y* ThoUgh 
Mihailovich is not pro-Gftttttan t says this source t he 
170illd join with the devil In order to vanquish the 
Croats. Pavelich, on tho other hand,, has been al~ 
moat liquidated by the Germans, as a consequence of 
hi a troops 1 consistently joint: over to the Partisans. 

Hit lor bus refused to hi-ve Croat forces brought back 
from abroad and has turned down a request for arms 
from £n veil eh*a Minister of War, ( ) 

Maohek's position with the people , according 
to the source, is still stronger than TltG p s, nego¬ 
tiations are proceeding between the partisans and 
Hachek, who, if he manages to stay alive, may possibly 

become the more imrortnnt personality, since ho better 
represents the Croat people* In order that he may 
be watched more closely, the Gestapo is contemplat¬ 
ing removing Hachek to Zagreb, [B-OJ 

tOSS Official Dispatch, Bern,] 


ther evidence has suggested that Machek T s 
easant Party has diminished in numbere t many 
these joining Partisan ranks p sc this state: 





should 


be received with caution. 


Ed, 7 
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France 


A Summary of French Opinion 


Several reprasentatlve persons living in various cities 
In France, most of them close to Catholic ecclesiastical clr 
clesj were recently queried on opinion In Prance* 
ing notes are a reeum£ of their views* 


The follow 


The news from the Russian front le followed with the 
closest attention. The English radio is being less and less 
heard* Nothing la eaid about the American radio, 
pjt&ln's latest gesture 


Marshal 

namely his undelivered apeeeh and 


decree 


had no reaction- The various acts of violence. 


the resistance movement, and th* 
incidents in day-by-day existence* 
the French people seeme to he due 


uls are accepted as 

enerai lethargy of 

Discouragement 



because they feel that Allied promises have not been kept; 
there has been no invasion, no real offensive; operations in 
Italy have been slow- the Greek ielands have been recaptured 
by the Germane; and there have been eoleran pronouncementa 
over the radio and then nothing happens* [b] The unfortunate 
effects of certain Allied bombardment on French cities, with 
the destruction of houses, loss of life and foodstuffs, often 
without any military results* (c) The tendency of the resist 
ance movement to aot without having precise objectives; they 


bomb, set fire to and derail trains, causing privations and 
losses, and the people as a whole see no tangible results. 
Id) The distress of a new winter of war without any definite 

action being in prospect. 

In the general' confusion the people are tending to 


become more and more receptive to communism. 


The country is inundated by four sources of propaganda* 
First, German 5 this comes by press and by radio* The small 
regional papers, in particular,, have insidious propaganda 



those who are not 


th 



mingled with the local news* Second, propaganda from Algiers 
This is violent and often antagonises the French people* 
Metropolitan France does net object to criticism of Its 
government, but they don't like it fro 

themselves suffering* Moreover, the dissension with Giraud, 

controversy with F^tatn, the Inactivity of the Giraud 
army and silence concerning preparations for activity, aa 

the presence of Marty, Aurlol, and Pierre Cot, plus 
the Lebanon crisis, have all lessened the prestige of Algiers, 
both outside and within the active resistance movement* 

There la a progressive loss of 
tracts which are sent sr© too gran- 


well as 


T hi rd, Allied pr ops ganda , 


intersat here* 


The 


diloquent; and the propaganda Is criticized as being vague, 
pointless, and not correlated with any effective military 
action* They are tired of being encouraged to hold on as 

DICUSETFim 
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tha victory la noar, Events in Italy brought immense 
hopes and than discouragement- The Inclusion of Italian 
troops in the Allied ranks while French troops arc excluded 
la severely criticized* Finally, there is the Communist 
propaganda, which in discreet * Insinuating, and very clever 
In ite description of the actions of the Rad Army* To the 
French who lived through 1914-X91S, when tha conflict was 
between land armies which won or lost territory and cities,, 
only such conflict is a real, understandable kind of war: 


and this is the kind Of war the Russians are fighting* 


The 


massive bombardments of Germany bring a brief enthusiasm* 
and then the people turn to the Russian tanks on the Dnieper 


as being what really counts* Further* the Communist propa¬ 
ganda is peasy and pleasing* Its slogans are: 'Mfie want a 
strong France, a stable working class* whose rights are 
recognized*" The propaganda also states that France has 
earned a large place in the peace councils because of the 


sacrifices it has made 


etc* 


To sum ups the majority of the French people have two 
principal incentives: to get enough food to live on, and 
the hatred of the invader. They are losing interest in Anglo- 
Saxon propaganda and prom,Ises* They are sincerely impressed 
by the courage and sacrifice of the Russians -- exploited as 

it is by an able propaganda. 


The above notes are from persons who, the OSS represent 
ativa in Bern believes* are practically all anti-communists# 
They are unanimous in asking from us more realistic propa¬ 
ganda * adapted to the French character^ and they hope that 
this will come while there is still time* 


{OSS Official Dispatch* via radiophone* Bern, rated A-S?} 


DECLASSIFY 

By Autbfiv.tv of 




Regraded Unclassified 











Three Political Parti 


Oflclftllv Reco 


ized 


The 



previously 

v system i 


announced establishment of a 


olitical party system in Iraq has gone forward with 


he registration on December lb of the following officially 


recognized parties: 


1 . 


KHA or Brotherhood Party* a revival of 


the party headed in 1931 by Jassim Pasha* plus the 


socialists* who are unable to agree on their own leaders 
This party, which may prove to be the moat powerful of 
the three, opposes domestic corruption but will 



support the foreign policy of Nur 

2 m ACHAD ov the Rational Democratic Farty 
nnder the leadership of Premier Nuri Pasha* 

ri- 

3. The Progressive Party, a new alliance of 

heterogeneous elements* which appears to constitute an 
immediate threat to the JTuri Dover ran ent and will oppose 


both his domestic and his foreign policy 


The 



ppropriati 
ho constru 



resent 


on for the 



Government has made an 


of modern villages and 


the construction of cooperative societies for scientific 
cultivation of state lands* 


(OSS Official Dispatch* Baghdad, rated A~2) 
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aria 


Posaibilit 


of a 



A Bulgarian 


group- 
icars. 


called Zveno, which Includes 


two prominent army officers, Dalian Valtoheff and Kimon 
Oueorguieff, Is believed by a reliable Bulgarian source 
to he contemplating a coup d T etat. Both Veitcheff and 

have had experience, having taken part In 

reat 

omer 

a* v 

the military school at Sofia, has kept faithful 
friends In the array. Both men have contacts 11 near to 
ccmuniam* and the source believes they have the means 
to overthrow the regime and put In its place a govern* 
ent of national union 


Gueorguiaff 

the unsuccessful coup of 1934. Gueorguleff has 
reatige, while Veltcheff, an anti-royalist and 

ead 



o 




Though such-a movement could get out of hand 
and lead to Coimunisn, it'is worth the risk, in the 
opinion of the source and, indeed, is the country 1 s 
only possible salvation* If Bulgaria waits for Its 


present Nazi-deminated government to be overthrown by 
Russian occupation, then cGsromlsm, for which the 


country is ripe, would bo inevitable* 


At 


resent, says this source, 


lire mere 


the Bulgarian 

in 



W K * 'a* %r vu V | V w V AJ-fc W 

Government ana. Council of Regency 
the hands of the German minister, an SS gangster who 

knows of all government decisions before they are put 



into effect.- Of the Resets, Filoff, a little known 

hy the political heights 

l£l 


archeologist, is dazzle 



to 


which the Germans have raised him and 
aervi lit 


repays 


hen with 


no 



policy 


.. Prince Cyril, a colorless personality with 

restige or authority, is unable to pursue a national 



(OSS Official Dispatch, Bern, rated B 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D, C, 


16 Deoember 



10: Col, L* Mathewson, White House Map Room 

■ 

FROM: John Magruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 

Services, No, 87 


Submitted herewith are some additional items 
received from our secret sources abroad. 


Unless otherwise indicated, the items of 
information submitted herewith are reports just as 


received from agents, and have not been evaluated as 


to degree of relia 



bility other than as stated. 
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Germany: I'lscellaneous Information 


I 


1 , 


The fact that Abets has returned after a 


gear's absence indicated an endeavor by the Germans 
to resume with respect to France a policy of Euro* 

bloc building* This policy is said to be in 


pean 

accordance 


with p.d vice from the Ministry of Foreign 


Affair a and from Gearing while Gcebbels and Himmler 
are supposed to oppose it on the ground that it ox- 

of weakness. 


presses a degree 


He wevor , since the 


French,, Including the followers of Do Gaulle, are 
very dissatisfied with France's exclusion both from 
the' recent Allied Conferences and from post-war 
planningj tfibbentrop is said to believe that France 


is a favorable field 
building policy* 


for Germany's 


European bloc 


2 * On November Himmler was made head of the 
administration of the police in the General Govern¬ 
ment of Poland. To make the change effective ( Frank, 
the Governor General, has been made subordinate tc 
Himmler * Kope, an Elite Guard ■ > rnpp anfiiehror t has 
been put in charge of the police In P olarfi* 

3- The German Journalists in Stockholm are 
saying that Germany will bo able to carry on till 
autumn of next year* By then a change in the adnln- 
i strati on will have taken place in the US* and be¬ 
cause of this as well as of great casualties which 
US forces will suffer, a compromise peace will ba 
welcome to the Americans* 

(OSS Official Dispatches, Bern and Stockholm, from 
sources usually reliable,) 
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Iraqi B t r 1 n no ta i n the Ku r d 1 ah _I f n v Q11 


planting and the transports hi on of grain p ani 
ruilsj mid trucks have boon bolted In northern Iraq 
by the stalemate between Stall a liuntapha, who now 

controls more than 50 northeastern villages, end 
the Iraqi Amy* Having accepted fcenae* Hulls Hus- 


tapha will now consider no surrender until tho 

Covernment carries out its pledges, and has threat 
ened to attack the towns of nimireah and Din no un¬ 


less his clniris are completely and promptly met* 

In order to make any such attack an assault against 
British property and subjects, the British have sent 
an English resident officer and armored care to each 

threatened point* 

[OSS Official Dispatch, Baghdad, rated A-fi) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D, C. 

16 December 1943 



MEMORANDUM TO Col* L. Ma th awe on* White House Map Room 


SUBJECT- 


Radiotelephone Report from Bern 



The enclosed report, received from Bern via. 

radiotelephone* ie particularly called to your atten¬ 
tion, aa an able and thoughtful document on present 


significant trends in European thought. It is true 


that the surrounding circumstances lend themselves to 
distortion and exaggeration; however, we have great 
confidence in the Judgement of our Bern representative* 

and believe that his views are entitiled to serious 

consideration* 


It is su 


asted that it may he ap 

to bring the report in whole or in part to 

attention of the President* 



|roprlato 



Deputy Directorj 


genea Service 


Enclosure 




d^lassif: 
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The following report has been received from the 


OSS representative In Bern via radiotelephone: 


ITALY 



1* 


I have before me a report dated Rome late in 


November. 7mile somewhat old. It deals with a situation 


which has recently undergone no substantial ch 


report expresses 



n te 


erg 

111 : 


ng language the bitter dieillusion 


ange. 

r disi 


The 


-ent of the Italian people in the occupied areas, and the 
consequences of that disillusionment. They had hopes for 


peace. They got only war 


and a civil war grafted onto a 


world war. The writer describes the dramatic change in 
feeling which has come over occupied Italy, He is obviously 


an opponent of the royal house, and Is sharply critical of 


the support which he believes we have given to It. He writes 



£. 


i 


Suddenly and almost overnight* a complete 


change came over Rome. No one spoke anymore of the King 


They apparently lost their hope in the English and the 


Americans. They based their hope solely on the Russians. 


I would never have believed that a people could change so 


quickly and so radically if I had not seen it myself, 
is however, a fact that royal 


It 


Red, 



lacardedr 


As I go to 


’Long 


my 

HU 



in Rome have become 
morning, I see signs 


t 


office in 

ve Socialism!’ and on the walls of the 

ou.se s there are other signs: ’Long live the-Red Army I' or 


Long live Red Italy 


ti 


As I buy 


Y W 
’All 


it in the bag notices read! 

to the peasants i T I buy my fascist paper, because there are 


macaroni, 1 find with 
power- to the workers and 


li 

no others, and out of the paper falls a notice which ie an 

of the communist party. One can't get away from it. 


appeal 

Whethe 


ether you travel in the trams or take a taxi everyone ie 


the chief 
people. 



speaking of Russia. Russia and the 

topics of conversation and the great ho 
the movies in the evening, as soon as 
out, someone calls 

Internationale. 


’’Long live Stalin!’ 
It is the same thi 



At 


are turned 


to si 



at the theater. 



the 


e 


new Republican Fascist Party at first tried to stop all this 

business, but it was absolutely futile. How they are trying 
to worm their way into the movement, and they are s 
that the desire of the 

right; that the trouble 




Is for real socialism is quite 


ayi ng 

Quit 


the Fascist 


that the capitalists didn't lBt them have socialism: now 


party 

soci: 


before was 


all that is ch 
have gone out 



ed. 


There are early instances where people 


plundered villas /.gqq t h?-'4c pS of ’rich Fascist 


Ft Authority of 
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call them. So far such Instances have taken 


brigands,' as the 
place largely In Rome 

country. In the country the Fascist authorities are tr 
to stem the movement as they feel that if it should re 



but they threaten to spread to the 


31 ? 


start there, it would he impossible to put limit a to it, 1 


it 


3 . 

reported above 


While I cannot confirm the exact instances 

it seems to me not unlikely from what I hear 


from northern Italy* A revolutionary movement-is brewing 
in Italy under the stress of war and civil war, and of 
hunger and disillusionment. I believe that it is true that 

in this situation the Italian people in the occupied area 

are turning more and more to Russia, 


n 


4 . 

it is fair to 


In connection with the foregoing, I think 


in the 


five mont 


say that there has been a very decided change 
psychological outlook of this 
ha, sine 


since the fall of Mussolini, While military 



art of Europe in the last 



art of the Western powers, a greatly psychological 

when we were unable to exploit more fu-ly 


considerations undoubtedly have prevented mors aggressive 
action on the 
moment was los 

the fall of Mussolini* Ever since that date, as a resu 

of a combination of circumstances, the impression has been 
stBadily growing that the future of Europe will be decided 



primarily by the Russians, These circumstances are: first 
the events In Italy which I have mentioned above; second, 
arent lack of understanding between the Algiers 'Committee 



e 



the Anglo-Saxons 



p-Ttfl its apparent orientation towards 



the disillusionment in France since 


of an early invasion, which 

fourth 



the communists; thir 
Yfi. nt er haa come without any signs 
has resulted in a growing radical tendency tiiere, 

events in Yugoslavia, where Mihailovich, the original 

is apparently petering out 

ian backing, is 


the 


choice of the Anglo-Saxons, 
an anti-German force, while Tito, with Russian backing. 


as 


ca 


b 


the imagination of the people; fifth, the quarrels 


aptuning 

exween t 

C?o -Saxons have so far failed to heal; seventh, the fact 
that the air warfare of the Western powers inevitably tends 


the refugee governments in London, and Cairo and their 
le at home; sixth, the Polish-Soviet break, which the 


to create social conditions which 


n pov 

make- 


the people turn to 


Russia rather than to the West; eighth, the Russian-Benes 
treaty which in certain quarters here is taken to mean that 
there 1 b no longer a completely clean slate in which to 
form the new Europe, and that Russia, in effect, has created 


Regraded Unclassified 














her flret post-war alliance in the heart of Europe; finally 
comes the candid speech of Smuts — a man. whose reputation 
for honesty and forthrightness is high — who draws from 


these premises the conclusion which, as I have said above 
fast gaining ground in this part of the world. There is 




is 


another consideration which is most importants in the social 
conditions prevailing in a large part of occupied Europe and 
even in Germany itself, the Russians are catching the Imagine 
tion of the masses, and we have so far failed to do so. For 
some reason or other, we are viewed as reactionary and 
desirous of reestablishing the old pre-war order of 
This is a difficult and rather intangible idea to 

to 



privilege. 

t over 



ou, hut I am certain that it has for us a dangerous 

reality in the minds of millions of people. In the foregoing 
I have merely tried to interpret as objectively ae I can the 

large j 

neighboring countries and of keen observers here. If it 
seems distorted to you; you must realize that here we have 
a very distorted world." 


ass of reports and of conversations of people from 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C* 



14 December 1943 


To* 


Col* L* Mathewaon, 

flhlta House Map Room 


Prom: 


John Uagruder, Brig. Osn, 


Subjects Reports received In Office of 


Strategic Services* No 


0 © 


Suboiitted herewith are bo 


1 



i 

ii 

a 



additional items received 


from our secret sourcen abroad 


tmiess otherw isa Indicated, the Items of Information 
HUbmittetl herewith are reporta Just ae received from 
agents p and have not been evaluated as to degree of 
reliability other than as stated* 



Deputy Director, OSS 


BieXaeures. 
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France; Lower Morale of Resistance Grou 


The fo1lowing information, transmitted fro 



Madrid, la rated 3-0: 


During the eix weeks previous to November 24, 
all resistance groups in Frans# (with the exception of 
the Communists) suffered a substantial loss of morale* 
First of all. It is alleged, the events in North Africa 
have been disconcerting to the French msInly because of 
the seemingly increased influence of the Coranun1sts, to 


whom De Gaulle has seemed to be making concessions! and 


mm 

because the Algiers Committee hae a political policy 
which seems to be less 11 tolerant” than that of the Vichy 
Government. Also there is disagreement with the article 


in La Liberia, 




runist paper in Algiers, which pub 
of Fetaln* Decline in General Giraudfs 
prestige and radio broadcasts by the Communist Party are 
also alleged in this unconfirmed report as disquieting to 
the French. The Marshal has gained popularity by virtue 

of his quarrel with Laval* 

The military developmenta In Italy have not 
been progressing according to French expectations el 


then, While the Soviet troops 11 are the only ones which 
move forward 11 , it Is feared that the game slow advance 
would occur in France In the ©vent of an Allied landing 

Additional items causing uneasiness in the 


French mind are the attitude of the British In their 


leal mistakes appearing In radio broadcasts fro 



to 


intervention in Lebanon, and in general the psycholog- 

London, 

There was also a reaction of "unqualified disgust' 1 
the report that Chores and Cot hold high positions In 
. ..ZFl sInformatIon, because Thorez, is not 

in Algiers, while Cot Is only a member 

Finally, there 


the Committee, 


and not a member of the Coimnittee. 



Is a lack of confidence in the poesibi 



the Assembly 


that De Gaulle 


and GIraud will coordinate their Interesta $ and It Is 
therefore feared that Communist domination will be the 

result * 


(OSS Official Dispatch, Madrid) 


st,- 4ssl Flit! 

Bjf Ambor tf 


. J cut 

PJ_jS2 



APR J 1975 


Regraded Unclassified 


















China: Rift bci-yeor. T, V, Soon,g and Chlimg Kal-sbck * 


Accord! n& to a reliable reported dated 5 De^ 
ceater, relations between Foreign Minister Soong and 
the Generalissimo are 

the quarrel has been 


strained* The climax of 


very 

the Generalissimo 1 a 


accusation 


that Soong refused aid to Madame Chlang on her trip 
to the U* S,* Meanwhile Soong refuses to proceed to 
the U# St, despite requests that he return. 


(OSS Official Dispatch, London) 
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Iran: American Personnel and Persian Feelings* 


drIvors* union] is alleged to be conspicuous * 


Persian officialdom is reliably rsported to 

feel snubbed by U* E* Array personnel* The contrasty 
moreover, between the highly disciplined troops of the 
British and Russian comanda and those of the U* 3* 

[who are principally service troops, ona entire regi¬ 
ment of which consists of recruita from the truck 

The 

IT* S* command is said to give parties for the Russians 
but to remain full of hauteur toward anything Persian 
except freight- The Shah had to invite himself to see 

our oerap in Teheran and consequently, to repair these 
breaches in comity* the suggestion has been made that 
the Shah and his entire retinue be invited on a tour 
of inspection of the U* S* activities in the region 
from Teheran to Khoramahah, 


(OSS Official Dispatch* Baghdad* rated A-C) 
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According to a reliable contact whose source 

has not yet been tested, the Germans have discarded a 


foimter model [EG meters long) of their rocket project 
lie because It invariably exploded in mld-alr. They 


have, however, already manufactured 12, 



projectiles 


of a new type with a weight of from IQ to 12 tone and 
containing an explosive charge totaling more than throe 


tons* A ateam-poworod mechanism launches the project 


lie, which after traveling a distance varying between 
230 and 330 kilometer3> strikes the earth at an angle 


of 4S degrees 


a 



new projectiles range in length 


from 12 to 15 meters, and special railroad ears with 
ten ejElea are used to transport them. There are 17 
batteries for the projectiles in the two towns of 
St. Omar and Galale alone* and other firing locations 
are scattered throughout Holland and Belgium, The 
source states that the Germans have had to postpone 
the use of the rocket once againj their Intention now 

being to inaugurate the barrage at the beginning of 
next February , 


(OSS Official Dispatch, Bern) 
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Franco: Military Potentialities of Realatance Movements. 


The French raslstftnco raovamente as considered 

from the military angle* according to Information rated 
B-3 and transmitted by OSS In Madrid, Include three mil¬ 
itary groups: 



The Secret Army t which Is partially armed t 

hut difficult to mobilise* loosely organ-* 
Ised* and not disciplined, It resembles 
political militia* 



Elements of the former French Army. These 
are secretly recruited* are batter organ¬ 
ised* and apparently are imbued with a na¬ 
tional Ideal* 


(3) Fugitives and desertera who form nuclei 

which are centered mainly In Savoy and In 
central France* They are grouped Into 
Communist cella or are self-governed un¬ 
der the direction of groups Jl) and (2)* 


All three groups, however t are wanting in central lead 
ership* proper coordination, and effective liaison. 


(OSS Official Dispatch, Madrid) 
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The Hungarian Goveminent is said to be delay¬ 
ing shipments to Germany to th* point of aerioualy risk¬ 
ing a break. Aircraft and parts from the Manfred Weiss 
plant currently consist of the bulk of the shipments. 

Coal reserves of this plant have been used Up. The Gov¬ 
ernment ie deliberately curtailing additional coal deliv¬ 
eries so'that the plant now Is shut down an average of 
one to two days a week. Other exports to Germany include 
bauxite at a rate of 800,000 tons per year and petroleum, 
500*000 tons per year. 


Hungary refused last month to turn over to 
Germany seYen or eight Danube ships Of a sea-going type 
to evacuate German troops from the Crimea. The trade 
balance In favor of Hungary and against the Reich now 
amounts to B60 million marks. Hungary counters German 
insistence that former shipments to Italy now should go 
to Germany with the proposal that Germany see that Hun¬ 
gary continues to receive either usual deliveries from 
Italy or their equivalent from Germany. 


Hungarian leaders have been discouraged by 
events in Italy since Mussolini 1 5 collapse and accord¬ 
ingly feel that Allied military and diplomatic opera¬ 
tions lack coordination, smuts 1 recent speech increased 
their feara in this respect. 


Tension between Germany and Hungary is said to 


be such that the appointment of a Socialist deputy as a 
Cabinet member would be taken by the Germans as reason 

enough to occupy the country. The quarrel over evacua¬ 
tion, of Hungarian troopa from the Russian front has fur¬ 
ther embittered relations. Hungarian troops still are 
poorly outfitted. They are said to number 300,000 within 
Hungary's own borders. Rumania, however F is believed by 
Hungarians to have 400j000 well-equipped soldiers near 
the Hungarian frontier. Iraredy no longer has German con¬ 
fidence; a retired General* Ruszkay Eautzenberger, now la 
said to be the preferred Nazi candidate for the post of 

Hungarian Quisling. 


(OSS Official Dispatohf Bern, rated B-E] 
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0 s arm any: 


Miscellaneous Information, 


■— 


fro 



The following information has been received 
the DBS representative in Bern? 


( 1 ) 


The German Air Pores has overcome the 


Allied anti-beaming tactics of dropping metal paper 
(^Window") p a procedure which previously upset night 


fighters. 


(B» 0) 


( 2 ) 


Seventy percent of dormany 1 a hall bear 


Ing production was centered In or around Echwelnfurt,, 
and approximately fifty percent of this was boated out 
of commission, causing extensive criticism that the 
industry had been silowad to become so concentrated. 
Because production of ball bearings has become such a 
bottleneckp a special commissioner has been named to 


organize this industry 


C B-2) 


(3) 


Reports that Russian prisoners of war 


are secreting arris and organising partisan groups seem 


to have been confirmed by police raids, 
people are considerably upset about this. 


The 


German 


[B-0] 


[CBS Official Dispatch, Bern) 


DIQI.4SSI"TUI 

A'i’ i-- fj ‘ ’ 



Regraded Unclassified 


























A report t acknowledged to tie vague but nev¬ 
ertheless from a competent source, in transmitted by 
the OSS representative in Bern* By next spring the 
Hermans will have ready far operation a new type of 
submarine which can reach high speeds both surfaced 
and submerged r arid which will not have to surface as 

current models have to do. According to this inform¬ 


ant, a large number of these newly designed ships are 


being constructed* more even than the number of old 

type submarinee in commission, The old type will be 
used only for coastal operations after the new type 

is commissioned. 


(OSS Official Dispatch* Bern P rated B-3) 
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An expert employed by the Germans to meas¬ 
ure the speed and course of rocket projectiles gives 
these specifications: weight, 40 tons] speed p mo 
kilometers per hour for 25 minutes; range, 333 kilo 
meters. The rockets are launched by catapult. Each 

echanical and two electrical ignitions 


contains six 



for the explosive charge. One reportedly fired from 
Peanemuende landed in Sweden and destroyed trees 
within a thousand-meter radius* /Tht a aaerns dubious, 
lacking any confirmation of the Incident from any 
Swedish sources^7 

Rocket projectiles still are being assembled 
at peenenmende, according to this expert, who adds that 
only the drafting room there was destroyed in the 17 


August raid* Though both the Amy and the Air Force 
are working on these projectiles they could not meet 
Hitler * a 30 November deadline* The General in charge 
does not want to begin using the projectiles until he 
has 1C00 catapults ready. The scientist behind the 
operations is a Professor Braun* 


(SI #*-16803, rated B-0) 
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office: of strategic services 

WASHI NGTON, D.C* 


II December 1943 


To $ Col* Li Mb thewson j 

White House Map Room 

Proms John I'agruder, Brig* Jen, 

Subjects Reports received In Office Of 

Strategic Services,, No* 85 


Submitted herewith are acme additional items received 
from our secret sources abroad* 

Unless otherwise indicated* the items of Information 
submitted herewith arc reports just as received from 
agents p and have net been evaluated as to degree of 
reliability other than as. stated. 




olm Uagruder, Brig. Sen. 


Deputy Director f CBS 


Intelligence Service 


Enc lo cur e s * 
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Yugoslavia: Further* Obser vations on Mihailovich - 

—jLJU— ■ ■■■■ ■ i ■■ ■ ■ ^■ ■«■■■■■ 


The following comments, rated highly reliable, 
refer to the report on Mihailovich previously issued by 
this agency. These comments are evidently based on in¬ 
formation not available to the sources of the earlier 

report* Accordingly they modify in some respects the 

conclusions implicit in that report. 


The Germans had In Yugoslavia as of 14 Novem¬ 
ber fourteen divisions and the Bulgarians six (the first 
report had glvan the figures as eleven German divisions 
and fourteen Bulgarian divisions]* The Germane have 

only smell garrisons in Mihailovich territory p the re¬ 
mainder being actively employed against the Partisans* 


Only two of the Bulgarian divisions are in Mihailovich 
territory» 


The first report stated that while Mihailovich 
has units in all parts of Yugoslavia, hia army la domi¬ 
nant only In the regions south and east of the Drina 
River, including parts of the Sanjak and Montenegro* 
Actually, virtually all Mihailovich forces remain in 
the Sonjak or Montenegro, except for snail collabora¬ 
tionist bands in the south. There Is ample proof that 
Mihailovich units outside Serbia formerly collaborated 
with the Italians. Now they era callaborating most ac¬ 
tively wi th the Gormans * 

Mihailovich's fears that further German repris¬ 
als would so deplete the Serbian population as to nake it 
impossible to defeat the Partisans after the Garmons are 
overcome have long been known to this source. Of consid¬ 
erable additional significance* however. Is the fact that 
three tinas as many Serbians are In the Partisan ranks as 

arc serving under Mihailovich* 


(OSS Official Dispatch, Cairo] 
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The Swiss press is now filled with stories about the 
German secret weapon and there Is a tense anticipation In Bern* 

This may be the result of cleverly placed propaganda, or It may 
be due to the feeling that, having talked so much about It, the 

Germans must soon do something spectacular* 

In addition to previously reported stories of emplace¬ 
ments for rocket guns and of secret runways, possibly for pilot¬ 
less plenaa or for the takeoff of large numbers of gliders for 
the attack on London t there are now also reports about ohomical 

warfare. One report says that the Garmans have at last found 
an effective method of spreading bacteria from the air* Another 
unconfirmed report claims that 3000 gliders have been stationed 
In Northern, Franco, together with some 5000 16-year-old Hitler 
youth who have taken the oath to sacrifice their Uvea for the 

FiLhrer. 


It is very difficult to appraise these reports „ The 
OSS representative in Hern doubts that the Germans v;ould resort 
to either gas or bacteriological warfare because of the greater 
counter-blows which we could inflect with our overwhelming air 
superiority,. With regard to the rockot, there is more reason 
for apprehension* There seems to be no doubt that the weapon 
exists, but there Is doubt as to whether it has been perfected, 
and ns to whether the perfected weapon Is available in adequate 

quantities. 


An article in La Suisse for December 9 suggests (merely 

real evideneal that the Germans 


as a hypothesis and without any 
might attempt to throw at London In 


a single night 25,000 rock 


et projectiles, each with an explosive charge of two cons; that 


for this they might install 100 mortars, each firing 250 rockets 
at the rate of 30 rockets an hour p thus finishing the attack In 
a single night and before reconnaissance and bombardment planes 


could take effective counter-measures* The Gazette da Lausanne 



of the seme date has an article from Its Berlin correspun 
captioned, "The Germans have Finished their Preparations for an 
Action Against England", 


Possibly one reason for believing that gome action 
may be attempted soon Is that the Germans night wish to under¬ 
take such an operation while the nights are the longest. 


(QES Official Dispatch, 


via radiophone, Bern, rated A-S) 
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Turkey : 


Gor.rlJ.ctinn Renorts on Turkish Intentions. 


According to an OSS dispatch from Cairo, rated 
reliable, conversations with various persons with access 
to excellent information Indicate that there will be no 

abrupt change In Turkey's statue* i.e tf Turkey will not 
enter the war even passively within the next sixty or 
ninety days, and she is not goirt;; to grant any bases to 
the Allies during this period* 

The OSS representative In Baghdad reports, 
however, that after conferring in Baghdad with the Turk¬ 
ish Minister to Persia on December □ , the Turkish Minis¬ 
ter to Iraq appeared to be highly excited. Ho thinks 
there will be war, although, in the source's opinion, 
it is unlikely that he has official information to con¬ 
firm this belief* (A~6) 

The Swiss Ministers to Iraq and Turkey end the 
Swiss Charge d F Affairec to Persia conferred in Baghdad 
on December 9 to complete arrangements for che transfer 
of the International Red Cross welfare machinery away 
from Istanbul In the event that Turkey's entry Into the 
war makes this action necessary* {A-2) 


(OSS Official Dispatches, Cairo arid Baghdad) 
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Slovenia: Report on partiawiB* 

- - ■ ——— ' 


The following report on the Slovene Fartisana, 

transmitted by the OSS representative In Cairo, Is rated 
reliable! 


A 


Rupnlk r the Slovene Quisling p has his headquar¬ 
ters in Ljubljana, His forces are small in number, con-* 
slating mainly of boys and some old men equlpoed with In¬ 
ferior Italian weapons.. His white partis are chiefly ig- 


Tbe 


norant peasants led by collaborationist priests, 
latter ore not supplied with weapons or other sunnlles 
by the KmIb, 


The population of Slovene FartIsan regions is 
eager, awake and Informed on political affairs by the 
wide circulation of pamphlets and newspapers. Communi¬ 
cation facilities and military organization are good; 
discipline is strict, Enemy tanks present the greatest 

operational difficulties* 


llazl officers are rumored to have said that 

the first good snow will mark the beginning of the Nazi 
offensive against these Partisans. Continuous fighting 
has been taking place throughout Slavonia, noeessitating 
constant relocations of the Fartlsan headquarters, 


{OSS Official Dispatch, Cairo) 
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yinland: Views on Germany, 

_ - — , 


A dspendablo Finnish source says that none of 
the high Nazi amthorlties expert Germany to win the war. 
The only kind of propaganda which now strengthens Goman 

morale la that which paint3 & treadful picture cf condi¬ 
tions following n Gorman defeat. The Finns believe that 
air raids v/ould cause a home front collapse end result¬ 
ant chaos# 


Flnnlsh*German relations ^at proems a Ively 
worse, Werner hast, Hitler 1 a plenipotentiary In Denmark, 
told a Finnish official In Copenhagen last month that he 
did not expect the Allies to attempt an invasion of Den- 
nark * He said there Is "a secret weapon 11 , but until the 
supply is adequate it will not bo put into use* He re¬ 
gretted that so much publicity should have bean given the 
"secret weapon"* 


(OSS Official Dispatch, London) 
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Austria,; 


Violent Anti-Gorman Sentiment 

" 



The following' report on Austria come a from 
several persona who have been there for the past three 
years. The impressions for the moat pert antedate the 
Moaoow Declaration on Austria, 

After the Anschluss , the Austrian Nazis were 
even more fanatic than the German Nazis* but gradually 
their enthusiasm has cooled. The Germans distrusted 

them from the beginning and hove indeed been particu¬ 
larly clumsy in their dealings with Austria* All non- 

Nazi officials were dismissed and Austrian Nazi func¬ 
tionaries were sent to posts in Germany and the occupied 
countries and their places In Austria taken by Germans* 
Today in Vienna you see very few Austrian officials. A 
further point of irritation is the fact that Austria hag 
been used as "the big air-raid shelter of the Reich". 

The Viennese, particularly, resent the swarms of Gomans 

who have come there and the removal to Vienna of German 
factories which have thus invited bombardment. 


The food situation in Austria, with the excep¬ 
tion of the Vorarlberg, is worse than in Germany* Fur¬ 
ther, Austrian war losses are proportionately higher than 
those of the Reich* All of these causes, plus the gen¬ 
eral war situation, have created a violent anti-German 
attitude which Is developing along two divergent lines. 


First, the Catholic bourgeoisie, rallying 
around what is left of the old party of ^chuschnigg, and 


second, the last of the communistic workmen. Both move¬ 
ments want to deliver Austria from the Nasi regime* but 
they do not agree on a future program. The Catholics 
favor the Anglo-Saxon powers, and some of them want a 

The 

Gomnrunlcts look to the Soviet and are not at all opposed 
to remaining a part of Germany as they believe that a 

large Communistic Germany could play an important role 
in the future Europe» 


Hepsburg restoration and Austrian Independence. 


Both groups possess clandestine papers, and the 

Communists are well organised on the cell principle and 
engage In Industrial and railway sabotage. The Catholics 
fight Naziiam more platonically, but more openly* Often 
wals are covered with Inscriptions such as "Long live in¬ 
dependent Austria!" and 11 Long live Schuschniggl " The 
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swastika on official notices Is transformed Into the 
Cross of St, Andrewi which la the Insi^ns of the Schus cli¬ 
nic party. Austrian national color a are worn whenever 
possible and Austrian women openly wear the Christian 

cross to emphasize their anti-Nazi sentiment* The au- 
lute "Grties Qott! 11 la more often heard than 1l Hell Hitlerl" 

The Austrian youth* Which for some tine pas¬ 
sionately espoused National Socialism, la now moving 
away from it* Biro 1 Intent In the Bund Deutscher illdohon 
and the Hitler jUgend as well as In the SS has been prac¬ 
tically nil from the beginning of 1®43. 

Recent arrivals from Austria emphasize that the 
situation is now ripe for dropping lar^a quantities of 
leaflets from airplanes. 


(OSS Official Dispatch, via radiophone, Bern, rated A~2} 
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Seoaratism. 


3five pi a i 


Except in Austria, separatism is nowhere stronger in Ger¬ 
many than in Bavaria, Though Bavaria was the birthplace and 
for a long time the protector of the Nazi Forty, the Bavarians 


now feel that only the insidious combination of Nazi doctrine 



and Prussian militarism led Germany into its present 
Thus anti-Nazi feeling in Bavaria is strongly tinged with anti 

Prussian sentiments. At least 70 percent of the population is 

estimated to be anti 

percentage is higher 

the northern (Protestant} part. The Catholic clergy has shown 


Nasi; the balance live on. Nazi Jobs * 
in southern (Catholic) Bavaria than in 


The 


greater independence and engaged in. more anti-Nazi activities 
than the Frotestant clergy. The uncomfortable influx of bombed 
out people from northern Germany has further increased anti- 
Prussian feeling and there is said to be great discontent over 
the waterinesa of the available beer. 


Communist activities are not important* The people still 

remember the ill-fated Communist experiment under Eisner after 
the first Horld War... Monarchists also arc limited in number. 

The Bavarians today cannot take any effective action 
against either the Nazis or the Goatapo, but considerable blood¬ 
shed must be expected when the Nazi regime falls. It will not 
be easy to find the right sort of people for o new civil admin¬ 
istration, Most of the panties T except possibly the Social 
Democrats, nave on some occasion compromised themselves by col¬ 
laborating with the Nazis * 


An unconfirmed report suggests the future possibility of 

a Bavarian m&qu i_n » This source says that some Bavarian troops 
on leave from th^ Eastern front refused to return to duty and 

have fled to the mountains. 

Probably the majority of Bavarians today would like to 
see their state restored with all its pre^Hitler rights* How¬ 
ever, the Bavarians probably also would wish to remain in some 
sort of union with the German states,, if Prussian supremacy 
within such a union Is ended. As yet there is not great sup¬ 
port in Bavaria for a tie-up with Austria* 


(OSS Official Dispatch, via radiophone, Bern, rated A-S) 
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Coal, Synthetic Oil, Buna . 


G ermany i Production Notes - 


Tha 0S& representative in Bern transmits a re¬ 
port that though total German coal output hag not changed 
because so many additional miners have been recruited 
from forced labor and prisoners, the German coel mining 
output per man and shift has dropped 10 percent In tha 
past six months « A great increase is reported in the 
German synthetic oil output p a practise which has demanded 
vast quantities of coal. The total natural oil produc¬ 
tion of Poland t Germany, Alsace* and Austria is said to 
total 2, 500|OQQ tons annually* A large extension to tha 
Buna plant at Huels will go Into operation six months 
later than planned because of recent demolition of the 
main electric plant /presumably by Allied air attack/* 


tOSS Official Dispatch* Bern) 
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The budget of the Iraq Government for 1944 
will include funda for beginning two Important pro- 

joctas the Bekttna dan for flood control of t,in Tigris 
River, and a plan for railroad connection "“I tn tna 

Mediterranean* 


At a secret me 


on 6 December Premier 


Ruri Pasha Informed his Council of Ministers anti hxa 


Chief of Staff of his die appointment with the army 

In failing to suppress the 
* He pointed out that Iraq's 

Union would be largely deter- 

strength of its army, which must be 

itself, he Is reported to have 

Ibn Baud* 


lamentable performance 
Hull* Kustapha 


position in the Arab 




mined 

powerful enough 



said, to prevent interference 

said that he will promptly Issue^instructions for 

the i 

and discussed plans for next 


oxulete roorca^za tlon ° r officer personnel 

- - *- -—lng' s offensive 


Hull a Ilia tan ha 


(CE£ Official Dispatch* Baghdad, 


rated A-£) 
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SUBJECT: Reports received in Office of 

Strategic Services, No, 04 


Submitted herewith arc sono additional Items received 
from our secret sources abroad. 

Unless otherwise indicated, the Items of Information 
submitted herewith are reports just as received from 
agents, and have not been evaluated as to degree of 
reliability other than as stated* 
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Wehrrtacht said to hava urged 
Hitler to Resign as CING. 



High Wehrmacht officers reportedly have urged 

Hitler to resign his position as 0INC # appoint an inde¬ 
pendent CINC of the Relehawehr and create a unified con 

mand for the Southern and Eastern Fronts. Hitler wag 


urged to remain only ag Ftthror and Chancellor of the 
Reich, Hitler agreed to these recommendations In prin¬ 
ciple,, but opposed Wehrmacht suggestions for the poai- 

tion of CIMC, particularly opposing von Konnsteln, High 

WatarfflACht officers are depressed, for they no longer 
have faith in Hitler as CINC and believe ho is person¬ 
ally to blame for some of the 19^3 defeats. Since both 
the SS end tfehrmaeht are doing their best to prevent a 
conflict between thentj the chances of such strife are 


si In, 


(OSS Official Dispatch, London, rated reliable) 
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Estimate of Current Opinion in France. 

_ -L ■■ I " .. 



Any broad generalizations with regard to France 
would be erroneous, except that the French are practical¬ 
ly unanimous in their hatred of the Germans and in their 
contempt for Italy. Otherwise there are many currents of 

political thinking, and these are more and more coning to 
the surface as the French recover from the stupor c. thc.r 

defeat. 


Amon g tha young and the militant, Gaulliam dem- 
inates, although this is not personal allegiance to the 
Gertsr&l but rather to the ideal of resistance, comnnuiiaJn 
ie gaining ih strength, and the Communists are probably 
better organized end hotter armd then the otner under¬ 
ground groups. 


ur> 



Russian prestiga is now 1 


riilJi 


ense and many non 


Comirruniatp feel that a close collaboration with Russia 
would he the safest Insurance for Prance,, But many, par- 
11 cularly In bour i e T 1 abor union and par 1 i. amont ary 

circles."who favor such oollaboration, nevertheless view 

with alam the Importance assumed in Algiers by the r ranch 

COmnsunlat deputies who ware imprisoned in 1939 for s&jo- 


Moreover p while the 


taring the war a gain si- Germany 

French are ready to collaborate with Russian GDnnunismj 
they do not trust French Communisn. They feel that Hus¬ 
ain “has worked through the bloody and revolutionary per¬ 
iod of its CORmiunismj hence one can well cooperate with 
her: but they believe that if the French Communists came 
into power , France would then have to £0 through ^he sar.e 


bloody revolution as Russia 


These parsons feel that the 


French Communists belong to the old Trotsky, rather than 

to the Stalin, school of thought. 

tho rl^Jit of the Goncraunlsts and the militant 

resistance groups there is the large body^of^th* ^5— 

p ea s an 1 1 hourseois, and 



class 


Most of them are 


the realstance groups, but they nevertheless are 


email business and professional 

not participating actively In 

likely 


to mold public opinion In the future France. 


While they 


are 


probably Gaulllst In the sense of supporting the 


id e ala of Gaul1is 


they are not particularly happy at 


developments In Algiers, partly because ol the apperon. 

Communist influence there, and partly for other reasons. 

They would like to see Algiers devote itself more to 
military, and leee to political matters. They regret 
the apparent strife between Algiers and the Anglo 
Americans. Many of than suspect Do Gaulle of overween¬ 
ing personal political ambition of the Boulanger variety 



Regraded Unclassified 


I 

















They do not like the somewhat mystical herp-worehip of 
the man De Gaulle by his young; adherents* The French 
people have an Inborn skeptlcisn of their political 
leaders, Also the vast number of government function* 
aries, railway employees, etc,, who have had no chance 
to Join Algiers, resent the fact that Algiers ascribes 
all virtues to itaelf while they keep the administrative 
machinery of France going under extremely difficult con¬ 
ditions , 


These people do not want any military or po¬ 
litical dictatorshipj and despite all the weaknesses 
of the Third Republic # they wish to see a parliamentary 
regime restored* Rut they are seriously disquieted to 
see many of the men who were closely associated with the 
regime in the pro-war years now coming back Into power 
In Algiers * 

To conclude X In Franco today the apprehen¬ 
sion of a fratricidal civil war and terror I9 only sec¬ 
ond to their fear and hatred of the Germans as an under¬ 
lying motivating force. Yet they also fear the danger 
of a military dictatorship. What they would probably 
like most of all would be a short occupation t chiefly 
by Americans,, until they had tine, undisturbed by per¬ 
sonal vendettas and civil strife, to got on their feat 

and organize their own political life, their own pollco 
and army* and put their own new chosen leaders in the 
saddle* They do not want a French colonial army under 
either Giraud or Be Gaulle to play this role* 


(OSS Official Dispatch, via Radiophone, Bern, rated A-2) 
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Berlin: 


Strategic Value of the Bombings 


The bombing of Berlin hag proved that the 
essential lino of supply and transportation to the 
north Soviet front can be disrupted for five to six 
days, and that raids at corresponding intervals can 
put it permanently out of commission* Excluding 
soldiers and prisoners of war, some 7100 persons 
were killed* 10 f 000 homos and 100 war factories were 
demolished. Passive defense plena failed entirely to 
function and there was general chaos* Elite guards- 
men hurried in from Silesia* cut off Berlin from the 
surrounding country and sent all fleeing Berliners 
back to the capital, 

After the raids thousands of factory hands 
failed to return to work and aver the most systematic 
schemes for rounding them up have been ineffective. 
During the four days beginning November 23 r 4 f 000,000 
man hours of work were lost in the war plants. 


(OSS Official Dispatch, Bern, rated 3-S) 
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France : Political Opinion - 



The following reliable Information Is based 
upon the latest available Intelligence from France: 

l 

AH thinking Frenchmen * Including oil polit¬ 
ical organisations and even a majority of those who are 
loosely branded as collaborationists., era motivated by 

the desire to free France of the Nazis and to eliminate 
all personages who have been discredited by their being 
in power in the years just prior to 1939* All definite¬ 
ly Insist on the necessity for a clean political slate, 
and all — even the bourgeoisie -- have lost faith in 

Vichy and the "National Revolution 1 '* 


It la possible that Cortmmism may develop in¬ 
to a strong minority movement by virtue of its leader¬ 
ship in armed resistance and also because of the grow¬ 
ing tendency to nationalism. On the other hand, the 
opposition to Ccnmunigm is steadily growing in France, 
where opinion regards as dangerous the influence of the 


Communists with the Committee of Liberation, The peas 


ants and others who have not undergone as much physical 
suffering as have the urban workers r for example, are 
still motivated by a conservatism which longs for order 
and dreads revolution* 


the resistance groups have emphasised the ne¬ 
cessity for a society in which a minimum standard of 
living Is assured, for the establishment of the Fourth 
Republic, and for a proper participation by France in 
whatever international plan may be adopted. By and 
largo f Da Gaulle is acknowledged as the lumperaonation 

of these desires, although there exists (1) a fair 
amount of reservation with regard to his personal In¬ 
fluence, and {£] considerable criticism of the motives 
of personages very close to him* There is substantial 
disappointment that the Committee of Liberation neglected 
to take definite action against certain notorione collab¬ 
orationists in North Africa. Those In France who know 
what took place in North Africa are worried lost the Al¬ 
lies may continue to put up with elements whom the French 
regard as traitors, De Gaulle is considered the best 
chance France has to bring together all the separate ele¬ 
ments under present circumstances and he will unquestion¬ 
ably be the outstanding French figure in the months imme¬ 
diately after the war ends. Giraud does not figure in 
the political scene and has no political following or 

pro gr am * DICLAS SI FHD 
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The OSS representative In Bern comments on 
the European repercussion from Smuts 1 recent speech 
aa follows: 

The speech of Marshal Smuts has made a real 
sensation in Bern, not only among the Swiss, but anonr 

arrivals from neighboring countries* No speech in the 

past year has caused as much comment. The enemy, of 
course, has acclaimed it as evidence of their thesis 
that the Anglo»3axofts arc ready to deliver all of 
Europe to the Russians! It has made more difficult 
the task of our friends here who have been maintaining 
that an Allied victory did not mean a Russianized Eu¬ 
rope . 


It is possibly difficult to realize in Wash¬ 
ington the extent of the real apprehension of Russia 

in Western Europe* Russia is viev^ed as the same coun¬ 
try which invaded Finland and the Baltic states, and 
made the pact with Germany dividing Poland and Rumania, 
People view developments in the Balkans and in France 
as evidence that Russian domination may extend far be^ 
yond the limits of the 1941 boundaries. The Q£S repre¬ 
sentative says that he has had many talks recently with 
persons from Hungary and Rumania., where fear of Russia 
is the dominant preoccupation* Now these people see in 
Smuts 1 speech the confirmation of their fears. 

The Smuts speech is accepted Generally as be¬ 
ing an authoritative statement of British policy. It 
is assumed in Bern that It could not have been made 
during the critical days of the Teheran Conference un¬ 
less It had bean approved by the British Government, 
Whether it was approved on our side of the Atlantic is 
a question that la generally being asked, and to which 

no answer can be given. In a few quarters the CSS rep¬ 
resentative has heard It has been suggested that the 
speech never was intended to ace the light of day, but 
leaked out in garbled form, which forced Its premature 
publication. In any case this is a speech which will 

not soon bo forgotten. 


toss Official Dispatch, via Radiophone, Bern, rated A-Ej 
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■fervor and Resistance. 



Twenty active Socialist* were t ec antly ar¬ 
rested in Milan and the printing press of AVANTII f 
the Socialist organ* was seized* Seventeen Social¬ 
ists have been killed in fighting in Brescia ( and in 
Ferrara 27 anti-Fascists were executed as reprisal 
for the murder of the Fascist Republican chief. The 
Italian clandestine newspaper ITALIA LIBE3A reported 
on November SO that In the reign of terror in Ferrara 
which followed this mirdsr 8 Fascist squads and SB de¬ 
tachment 6 destroyed houses p made arrests by the hun¬ 
dreds, and killed many anti-Fascists without trial* 
Among those so executed were the Socialist Gavellari 
and the lawyer Zanotta of the Action party* 


Since the Gestapo took over in Italy p ac 


cording to LIBERA S TAMPA, political prisoners are no 


longer placed on the prison records under their real 
namesj thus making It extremely difficult to obtain 
any news of them. 


(OSS Official Dispatch, via Radiophone, Bern! rated A-S) 
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France ; Da Gaulle and th e Future . 

^ LF ™ - ■■ ■ ■ w ■ i r»»ai ii 


The majority of the French people consider 
De Gaulle the personification of all French resist¬ 
ance, reiterates a London report rated B-E* The 
people of the reaistar.ee organisations turn to him 
for leadership rather than to his government at Al¬ 
giers, Because he is a symbol of the utter rejection 

of capitulation and collaboration and is the admitted 
chief of the majority of resistance organizations* his 

stature within France far transcends that of the usual 

political leader. 

Post-liberation support of De Gaulle by the 
left-wing and Socialist groups will depend upon his 
actually carrying out his promises of bringing back 

democratic elections and constitutional government, 

The French believe that only De Gaulle la powerful 
enough to integrate French political elements and re¬ 
store France to her status as a great nation. The 
q_onfe_dg_TEtiQji Gjejrierale du Travail and the Socialists 
fear" "bha^”rovolAft"ioh ~anB“civil""war would arise in 
France If Do Gaulle were not present. This being 
the main thing* the CGT or the Socialist groups have 
not yet elaborated a specific post-war policy, but 
there Is a general tendency to turn toward a sort of 

"Hew Deal" of a complexion generally socialistic. 


{OEE Official Dispatch* London) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 



4 December 1943 




. Mathewson, Yftilte House tfap Room 


FROM* John Hagruder, Brig* Gen, 

SUBJECT: Reports received in Office of 

Strategic Services, No* S3 


Submitted herewith are some additional items received 


from our secret sources abroad 


Unless otherwise indicated t the items of infonofltlon 
submitted herewith are reports Just as received from 

agents, and have not been evaluated as to degree of 

reliability other than as stated* 
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ftannany I Swiss Corun ent on YA1 11 a ry Situation- 


Ark outstanding Swiss military commentator 

h&E sugEested that Germany might take the following 
steps to Improve her military situation! (a) evacua¬ 
tion of Finland and Norway; (b) withdrawals to the 
Riga—Odessa line in the East tmd the line of the Dan¬ 
ube and Sava to Trieste in the South; (c) creation of 
a strategic reserve of 100 divisions through these 
withdrawals and the calling up of new classes; 

(d) maintenance of present defensive positions in the 
"fleet, and (e) a counteroffensive in Italy. The German 
diplomatic tactics would then be to use the new situa¬ 


tion to drive a wedge between the Allies 


Garmany 


would hope that chaos creating fertile ground for 
Allied dissension would develop in the Balkans follow¬ 
ing a German evacuation* and that Russia would move 
Into Finland and possibly Norway and alienate her 
Yioatem Allies« 


(OSS Official Dispatch, via Radiophone, Bam, rated E-2) 
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Turkey : 


Vichy Diplom ats £etlmEto * 



On November 27, Bergery, the French Ambaua*- 

dor to Turkey* passed through Geneva on his way to 
Vichy p and is said to have made the following remarks * 
They may indicate the sort of thing ho is officially 
reporting to his people as well as to Kasi friends; 
they Kay also reflect what he has been told by the 
Turks; 


A Turkish declaration of war would simply 
invite occupation of her territory by either the Ger¬ 
mans or Huselans. Turkish military authorities state 
Russia has at present 400 dlvisions to Which Germany 
can oppose only 275, many of then numbering less than 
7000 badly fatigued men, Turkish aviation could hold 
out only about a week. Hence, unless the Allies are 
able to*plaoe seventy divisions on Turkish, soil, the 
Turks will not go to war* Bergery further remarked 
that Turkish military circles anticipate that the war 
will end this coming June, but that they also expect 
the Russians and the Allies to be at war with each 
other by October 1G44„ 


(OSS Official Dispatch, Bern, rated B-Ol 
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North Italy; Opposition Differs on Piffle for Action . 


Reports indicate a slight division of opin¬ 
ion between the opposition parties in North Italy 


The CormmmiBts want to enrage in immediate active work. 


The parties of the Right (including the Parti to 
d*Azione} believe that the time for action will not be 
ripe at least until the opposition is batter organized 
The CoTTSmunlatB * working on the cell system, are carry¬ 
ing on considerable sabotage as ere some Socialists; 
the other parties are organizing* 


(OSS Official Dispatch, via Radiophone, Bern* rated B-2} 
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of the Berl in Bombings* 


Damage to Berlin of reel military signifi¬ 
cance will be difficult to assess for some time¬ 


ly ^witness reports must be discounted at least 

cent. At this point one eon say that (a) 





logical effect has been great, {b) the relatively 
Allied aircraft losses must disturb the Germans, 

Germans now realise that cloudy weather Is not a protec¬ 
tion to them but to the bombers, and (d) the Germans 
feel that attacks on Berlin will continue until Berlin 
is a second Hamburg. They apparently have come to real¬ 
ise that whatever may be the physical appearance of Ber¬ 
lin after the bombardments, its days as the capital of a 
conquering Germany are drawing to a close inevitably, 

possibly forever. 

Military sources in Bern connect the Berlin 

bombings with a possible forthcoming Russian offensive 

on the northern front* Materiel, supplies and troop 

reinforcement® for this front from any point south of 
Berlin always have been routed through Berlin* Inter¬ 
ruption of tihia railway traffic would seriously cripple 

timely reinforcement 


of 


German troops in the Leningrad 


sector. Kail comuni cations to the Eastern front through 
Sou th G o rmany are a lr eady o v erbur d en e d wi th tr a f f 1 c To r 
the front running south from Zhitomir* They cannot 
safely handle the additional traffic which normally 

passes through Berlin* 
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Vichy France and Algiors Franc e ■ 

M^II—JF-Mj- -i— —- " 83 - - - 3 J 1 ' ■■ 


Though rsports on Vichy developmen ts a till ora con- 
fuslngi It Is clear"that events are moving toward a Government 
criei&«if one can dignify by the name of Government what re- 
mnina in Vichy. Marshal Fetain<s undelivered speech nnd his 
decree turning over his authority to the National Assembly at 
his death undoubtedly Is authentic news. 


The Marshal* a maneuver is in harmony with rather wide¬ 
spread feeling In occupied France that while any evidence of 
military strength in Algiers la welcome, political activity 
there is to be viewed with some skepticlam* Fifty members of 
the Senate and Chamber of Deputies are in Algiers, some si* 


hundred are In France 


The latter fool that they are bearing 


the real ria^ts and dangers and have no intention of accepting 

The strong 


a concern to cer 


political dictation from a minority In Algiers, 

Communist representation at Algiers Is also 

tain group a in France - The Marshal made a clever move In at 
tempting to revive the position of the National Assembly, 

the light of day* 

of his attempts: will help revive In certain quarters his almost 


if hi3 spapch and decree never see 


Even 

the story 


dead prestige 


The Germans f in Incorporating so many Czechs and 
Foies in their divisions In Prance, have been playing a dan¬ 
gerous game. It ia reported that one of the most daring and 
effective acts of recent sabotage woe carried out by Czechs 

in a German regiment* 


[OSS Official Dispatchp via Radiotelephone, Bern, rated B-2) 
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Germany: New Troop Levies; Ruthless. Use of 

■ — i .——■■& m "■ 1 - 1 11 

the New Police Powers* 



The Germans expect to pal a a ten new Elite 
divisions which will consist of Baltic troops between 
the ages of 18 and SS, troops from Tyrol between the 
ages of IS and £5, and of certain selected Italians 

and Gormans aged 17, t B—0) 

Leaders of police wore empowered by Hiiionler 
on the first of November to enforce martial law through¬ 
out the entire Reich. They have been vested ’with the 
power to kill on the spot any of the inhabitants who 
are refractory* Since this edict went into effect, the 
number of Germans that have been shot runs Into the 

thousands* C B-2 > 


{OSS Official Dispatch, Bern) 
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Hamburg: Final Estimate of Bomb T>amage 


According to authoritative calculations 
transmitted oy the R and A Branch of OSS in London * 

the bomb Inga of Hamburg caused time-losses equiva¬ 
lent to seven or eljjvt weeks r production In the 

city's three submarine yards, or from nine to eleven 
submarines of the 500-ton class. Fifty percent of 
the loss was caused by absenteeism* For the whole 
city the losp in man-hours is calculated at 402*000,- 
000, or fifty working days in terms of production. 

The number of uninhabitable residences la 266,940* 
of which 214*350 were demolished. A further 121,600 
residences were damaged but are habitable* 


{0SE Official Dispatch, London) 
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Recent arrivals in Bern say that experiments 
with the new rocket f^un in Poland ware not a success p 
since the rocket burst after having travelled about 10 
miles, although the destructive action was very crest. 


An additional report from Bara saye that the 
bombing of Feenemttnde seriously interrupted the research 
of the Luftwaffe but that intensive research has been 

go ins on in the new Mddllng plant ten miles outside of 
Vienna, where* it is reported, a concentration of Nasi 
inventors are working on automatic pilots and television 

apparatus* £B-Q} 


{OSS Official Dispatches, Earn, via Radiotelephone and 
Cable) 
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WASHINGTON, D. C. 



3 December 1043 


TO; Col* L- lia thaws on, Yftilte House Map Room 

PROM: John VagFUdflr, Brig* Gen, 

SUBJECT: Reports received In Office of 

Strategic Services* Ho* 


Submitted herewith are some additional items received 
from our secret sources abroad. 


Unless otherwise indicated* the items of information 
submitted herewith are reports just as received from 
agents * and have not been evaluated as to degree of 
reliability other than as stated* 
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Gen* 
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Service 
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Ploeati Refineries Back in Operation 


By the middle of October the Ploestl refineries 

were repaired and once more in operation, except for 


crude oil 



The Heels 

new refineries within the Reich and Plosati 


Colombia, Creditul ifinier, ana Stee.ua Romans, 
have set 


a 


hein 



shipped to these new pla:±; for pro 


•cessing. Production was hampered for only a short period, 

(B- 

he 1450 tank cars daily, while its field capacity is 



The current refinery output of Ploesti is Bald to 


stated to be 1850 tank ears daily 


(B-0) 


(OSS Official Dispatch, Madrid) 
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R ui;Hi ni a i Ion and Mihai An tone ecu Discounted as Useful 





The following information dates from the second 


week in October and is from a responsible neutral inter 
ediary in Bucharest who has personal affiliations with 
Mihai Antonescu and other Rumanian officials: 




1 . 


The informant believes it a mistake to rely 


on either Ion or Ti c e - Pr emi er and Foreign Minister 


Mihai Antonesou to bri 

oeition. llihai ia 




about a reversal in Rumania’s 

to establish contact with 



he Allies but Ion ia aginst this and is not even told 
of such action* Informant thinks that certain generals 
and government officials such as Constantinescu, the 
new Minister of Communications, are so pro-Nasi that 
in all probability they keep the Nazis posted on all 


efforts made to contact the Allies* 


2 , 


Source believes that only Maniu, leader of 


the Peasant Party, and Dinu Bratianu, leader of the 
Liberal Party, would be able to make serious negotiations 


with the Allies, but that neither could play a decisive 
part in the future. 


3. 


Mihai Antonesou recently protested to 


Killinger against the constant growth In the number of 


S3 personnel in Rumania* Killinger answered that (Jar 

many was not taking any chances after the example made 
by the Italians * 


4. It is said that recent incidents along 

the Rumanian border were deliberately provoked by 
Premier Kallay of Hungary. Kallay's motive was to 

necessitate the concentration of Iroops on the border 

so that he could refuse Hungarian occupation of Dalmatia 
and Croatia* 


(OPS Official Dispatch, London, rated reliable) 
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Mihailovich and the Nazis 


Mihailovich has been in collaboration with the 
Nazis whenever it has been a question of fighting the 

"Communists" In Serbia, according to a report rated B-3. 
Now, especially, as the British cool off toward him, his 
relations with the Nazis become corresp 


ondingly 

id to Mi 


Intimate, Some of the British funds paid 
says this source, have passed into Nazi hands. 


more 

hailovioh 


* 


A distinct liaison exists between Colonel 

Bijedjevich, the man cloeeet to Mihailovich, in the areas 
of Uzlce and Yalievo, and Nodick, whose police 


are ecui 



& 


and armed by the Nazis, As Colonel 
a troops are now well aunnlied with 




Bijedjev 

equipment, they may be receiving it Indirectly from 
the Germans through Nedich. (B-3) 

(OSS Official Dispatch, Bern) 
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In Franca sabotage of transportation facilities 


is constantly increasin 



The railroads 


coal reserves sufficient for only 10 da 
Of a total of 10,000 locomotives 2,000 



r moreover, 

a 1 


have 


ve 


operations. 

sen immobilized 



and therefore the French government has naked the Nanis 

to provide them, with 1,200 locomotives and 16,000 cars. 
The Germans have promised to deliver from 000 to 400 

locomotives, but no cars* 


(OSS Official Dispatch, Bern, rated B-£) 
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GftrJi&n 



Chemical Plante 



The Nazis view the recent ’bombings of Berlin, 

cthodlcal process of 

oint in the 


a 



Leverkusen and Ludwigshafen. as 
eliminating Berlin as the crdef transport 

north for the Russian front as well as to demolish German 

chemical plants which make explosives and chlorates. 

Severe damage was inflicted upon the I.G. 

Farben factory at Ludwigshafen in which, together with 


Leverkusen 

in Germany are 


Cory 
» ni 



of all the chemical workers 





ne percen 

, Of the 90 chemical works in 

Berlin, at least 11 were damaged. Also 
ed were the chemical plants at Lichterfeld 



the vicinit 
severely crippl 

Schoenberg, Marienfside and Tetlow. 
damage Is being deliberate! 


The news of such 





withheld from the public. 


In such places as Leipzig, Halle, Magdeburg, and Stendal, 



through which traffic 

has resulted from the 



been rerouted, severe congestion 

of the Berlin railway 

thle transportation, even 



traffio. The dlslocat 
before the recent bombings, was far more serious than the 
Nazis had expected. 

The Nazis consider tha bombing of Sofia as a 
boomerang* The bombing surprised them and the Bulgarians 
regard it as strange that the Anglo-Saxons would use this 
sane to show their gratitude to them for not fighting 
in the war against Russia while cities of Finland and 
Rumania, both of whom are belligerent, are spared such 

bombings. 



(OSS Official Dispatch, Barn, rated B 
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X December 1943 



Cel* L* Hathewson, 


White House 


■ * 


ftp Room 


FHQMs 


John Magruder, 



SUBJECTJ Reports received In Office of 

Strategic Services t No. 81 


Submitted herewith are some additional Items received 

from our secret sources abroad. 


Unless otherwise Indicated, the Items of information 
submitted herewith are reports Just as received from 
agents, and have not been evaluated as to degree of 
reliability other than as stated* 





Magruder* 

Deputy Director, OSS-'*Intelligence Service 


Enclosures 
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FW Op p ft rtun1tie a Indirectly Result1 

from the Bombing of Berlin* 


The OSS representative in Bern suggests that 
FW advantage can be taken of the Ingresa of bombad-out 
Berlin evacuees into Bavaria, where anti^Prussian sen¬ 
timent is already increasing* The fact that Speer's 
ministry was datnaged in the recent bombing of Berlin 
[and the files on construction activities and war pro¬ 
duction reportedly destroyed] may have in extremely 
deleterious effect upon the German war effort* If 


personnel files have been destroyed T it will prove 
difficult for the Germane to control the desertion 
of foreignsrs from the Todt Organisation and from 
other projects involving forced labor* 


(OSS Official Dispatch. Bern, rated A-2] 
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Rumania : Manlu bo Lauve Rumania ; 

Rumanian 7roap Plaponlt Lor.z ■ 


fro 



Til© following Information has bean recalled 

OSS sources In Londont 


1. Julius Manlu has decided to leave Ru¬ 
mania and to organise realstance for the Allies. (B-3) 

2* Rumania has refused Germany 1 a request 
that she guard the roar of the German army on the Fruth 
or the Dniester. (B-9) 


3 , 


A general demobilisation of the Rumanian 


army has already been effected as a result of General 
Ant ones cuts intention to prevent Rumania from battling 
against the Allies while still not betraying Germany 


{B-2J 


Half of the regiments station fid on the Hungarian 


frontier maintain their complete effectives, but the 
rest have been called into the interior. Together with 
those regiments which were originally there, they have 


had their effectives reduced to 150 men from their for 


tner strength. 


tB-0) 


(OSS Official Dispatch, London) 
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Germany I 


Alia 


acts for Bolshevism; 



Nazi Tears for Civilization. 



An informant who has recently returned from 
a short business trip to Germany saya that although 
Himmler's power is increasing, there la no evidence 
that Himmler proposes to move against ill tier* 

Source is pessimistic about Germany*g pros¬ 
pects* Re cannot see a personality or authority emerg¬ 
ing who could surrender in time and still keep internal 
order f and he thinks the odds are heavily in favor of 


Communism arising in Germany 


The German leaders are 


aware that Germany is defeated but others still hope 
that Hitler can work a miracle like an agreement with 
Russia or some such stunt* Only Hitler holds the peo 
pie together and if he should Vanish, rapid degenera¬ 
tion would follow, accompanied by war among his would 
be successors, all of which would be followed by Bol¬ 
shevism. 


All the Nazis the Informant saw ladled out 
identical sop about Germany fighting only to save the 
world from Bolshevism, and castigating both England 
and the U. 3. as traitors to civilization for aiding 


Russia., Informant says that, with their vast capacity 


for self-delusion, the Nazis really seem to believe 
this despite the fact that three years ago they were 
ready to share the world with the Russians. 


(OSS Official Dispatch, Bern, rated B-0) 
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WASHINGTON, D- C. 



29 Noverabor 1943 


TO: Cal* L. Mathewson, White House Map Room 

FROM: Col. J* R* Forgan f G.S.C. 

SUBJECT: Reports received In Office of 

Strategic Services, flo* SO 


Submitted herewith are some additional ltena received 
from our secret sources abroad» 

Unleaa otherwise indicated , the items of information 
submitted herewith are reports just aa received from 
agenta r and have not been evaluated ag to degree of 
reliability other than as stated* 




Envlo iurea. 
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Yugoslavia,! Info mat ion on the Mihailovich Forces 
" ■ 1 — ~ " 1 ^—— ■— ■■ ■ ■ ■■ 


The following account of recent close observ¬ 
ers Is deemed highly reliable ; 


Ah Minister of War, Mihailovich is the do 



head of an army comprising all males in Yugos 1 avieT^be 
tween the ages of 1S-5G* Actually only a small part of 
this group hae been mobilized to date* As there are no 
reliable t up-to-date figures showing mobilizations or 

Mihailovich's strength is difficult to estimate f 

analysts believe It to stand at about 15 p 000 regu- 


arms 



arSjT 


► 


While Mihailovich has units in all parts qf 
Yugoslavia, his army is dominant only below and east of 
the 3rina River, Including parts of the S&njak and Mon¬ 
tenegro. The Partisan* are dominant in, the North. 


The 

latter are described as malrily urban dwellers who have 
fled the cities* Being mobile, they avoid reprisals by 
leaving areas shortly after attacking. In contrast p 
Mihailovich's army ia said to be composed chiefly of 
peasants attached to their soil and home* and as a re¬ 
sult bear the brunt of German reprisals* 


The mobilized pert of hie army lives under 
cover in the woods and la poorly clothed, fed and housed. 
It wears ragged Yugoslav f Italian or German uniforms or 
peasant garb, and fights with all kinds of old weapons. 
Mihailovich r s chief sources Include Yugoslav Army wea¬ 
pons retained or rescued after the country's collapse p 
Italian arms lent for use against the Partisans but re¬ 
tained, and captured enenqr arm a* 

There does not appear to ba any systematic 

record of what Mihailovich has done in the way of oper¬ 
ations, Before Italy's surrender his policy was to post¬ 
pone operations until the Allies should land and then 
with Allied aid to destroy the enemy. Ha reasons that 
this would avoid reprisals on the Serbs, which already 
have been great p and argues that he lacks sufficient 
arms and ammunition for major oporations at present* 

He fears that further reprisals would so decrease the 
Serb population as to render it unable to defeat the 
Groats and Partisans after the Germans have been de-* 

fsated. 
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Following the Italian arm! atice p . Mihailovich 
carried gut substantial sabotage operations on commun¬ 
ication linea and railroada* attacked the enemy in many 

places, took, temporarily, at least seven large towns 

and won the support of several Italian garrisons„ Now 
he appears to b# reverting to his former inactivity. 



His tactics ora all of the world War I type. 
!^o discipline Is exercised on Chetnika who are occupy¬ 
ing towns, nor doos Mihailovich have any outstanding 
orders or military police enabling him to exploit his 
seizurea or check excesses* 

Mihailovich fears and hates the Partisans as 

an anti^democratic, anti-dynastic and pro-communlStic 
rival for post-war control of Yugoslavia, He takes the 
position that he represents the only recognised govern¬ 
ment and that all Yugoslav a owe ELllegiance to him as 
the Deputy CING* Whil# expressing desires for peace, 
he continues fighting the Partisans, claiming always 
that they are the aggressors, which at times is true. 

Attempts to persuade him and the Partisans 
not to right each other and to establish mutually ex~ 
elusive sones of operation are failing becauso Mihail¬ 
ovich takes the position that he cannot surrender any 
part of his do jure control over Yugoslav troops with¬ 
out n broach of duty as Minister of War, and because 
the Partisans show no desire for peace In Serbia. 


Mihailovich distrusts the British because he 
thinks that they control a 11 puppet” government-In-exile 
and have sold his country out to Rush ia and the Parti¬ 
sans » The British want him to start operations against 
the Germans and cease fighting the Partiears^ He re¬ 
fuses to do so, 

• !H * ,! * ■# ■ ’ 

According to Mihailovich sources, thore are 
about eleven German divisions in Yugoslavia plus four¬ 
teen divisions of EUlgarians and other satellites* 


{OSS Official Dispatch, Cairo) 
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Rum cull*: An tg ne s c u 1 s Fears of Russia 
— 1p ■- ■ -— 


Marshal Antcr^acu, In a desperate effort to 
persuade the Anglo-Americans to grant protection in 
the event of a Rumanian surrender* is sending a con¬ 
stant stream of smiBBaries t 0 Istanbul, according to 
a source rated A-3* Surrender without such protection 

would e imply nse&n, Antoneseu la reported to believe, 
that Rumania would be trapped between Germany and Rus™ 
aia* he proposes to keep on resisting the Russians un¬ 
til some event* such as the opening of a new Allied 
front* might provide the Rumanians with an escape from 
being massacred* Meanwhile, he is said to be in con¬ 
st ant touch with Kanin. 


(OSS Official Dispatch* Istanbul) 
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Collaborationist Conspiracy against Laval ? 


Discussions looking toward the constitution 

of a now French government have recently been occurring 
between representativea of Dorlot 1 a Parti Fopulalre 
Franpaie and a number of collaborationists now at outs 
with Laval. At a meeting in the house of Jacques 
Benoiet-Mechin, it was proposed that Francois Flrffcri, 
at present Vichy's Ambassador to Spain, should be the 
President* while Hear-Admiral Charles Platon should be 
Minister of Foreign Affairs. Platon aeerne to be the 
prime mover in this conspiracy, and has received Fltftri r s 
complete approval to carry it through, Others who at¬ 
tended the meeting and awarded themselves prospective 
portfolios were Joseph Barthelemy* long the Minister of 
Justice under Laval and Darlan, who resigned in late 
March of this year; Fernand de Britton, Vichy's repre¬ 
sentative at Faria in Franco-German relations^ and (for 
the FFF} Jean Foasati, secretary of Strict*s oarty* and 
Maurice Ivan Sicc&rd* Vice President of the National Com¬ 
mittee of the FPF and its National Secretary for Propa¬ 
ganda and Press* 


(OSS Official Dispatch, London* rated B-Q* Benoiat- 
Meohitt, an ardent collaborationist 1 was Secretary of 
State attached to the Chief of Government ^TTn.va.Xjr un¬ 
til September EG, 194 £, when he was dismissed; Flaton 
held a similar position, which he resigned in late 
March, 1943 *) 
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German Intentions In Rumania 



Ab of the middle of this month, the Nazis 
informed the Government of Rumania that they were 
about to launch an Eastern Front offensive In which 
40 divisions would be employed* according to a source 
believed reliable. The Nazis are said to have implied 
very clearly that they would occupy Rumania if the of¬ 
fensive were unsuccessful. 


[OSS Official Dispatch, London) 


^Eilitary information available to OSS indicates that 
on 8 November there were 24 German offensive divisions 
in the Kiev sector, and that In the first three weeks 
of the month IS to 20 divisions were shifted to Russia 
from other parts of Europe, The current German counter¬ 
offensive from Zhitomir in the direction of Kiev is be¬ 


lieved to have been made possible by these changes* 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, a C. 



20 November 1943 


TQ'S OoXm L. Mathewaon, ttfhlte Jlousa Map Room 

PROM: Col. j* R * Fbrgan, ChS.C* 

SUBJECT: Reports received in Office of 

Strategic Services r No. ?S 


Submitted herewith are some additional items received 


fro 



our secret sourcet abroad* 


Unless ctherwiaa indicated, the items of information 
submitted herewith are reports just as received from 
agenta f and have not been evaluated aa to degree of 
reliability other than aa stated* 
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Plan a. for the Even tual Re slug en c a of F a sc 1 szn In It a lj 


Tile Germane are evincing real Interest in 
setting up a Republican Fascist Group of Italians in 
Swaden* The German theory, aside from putting such 
groups to obvious propaganda uses, is somewhat in¬ 
volved | The Allies! if and when they occupy all of 
Italy, will make it possible for the Corartuniat* to 

get the upper hand during the period of occupation, 
The Communists# the Germans predict# will antagonize 
the Italians by going too far# and thus, coupled with 
anticipated economic distress in Italy# will lay the 
foundation for a Fascist cometack after Allied with¬ 
drawal. If at that time there are vital Fascist 
nuclei of action beyond Italy r s borders and out of 
the reach of opposition elements in Italy# they will 
probably be very useful In Fascism's resurgence. 


(OSS Official Dispatch# Stockholm, rated B-2) 
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British insist Upon a Restoration 

of the Lebanese Government * 



Casof, British Minister of State, and General 
ijllaon delivered an ultimatum to General Catroux on Mon- 
daj morning In which they Instructed him to restore the 

With the exception 


con 


Lebanese Government within 24 hours * 

of the Basta quarter British troops have taken over 
trol from the French throughout Beirut* It Is possible 
that the French now will disown Helleu* 

Endr HaJId Arslanj Lebanese Defense Minister, 
escaped to hie native Druse region, where he threatens 

It* The British have been told Kuwatly that he 


re vo 


will be unable to hold the 



In check for another day 


[OSS Official Dispatch^ Cairo, rated 
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German Fff Cards 



Swiss Fair of an Overwhe 



The astounding ftunaian successes are causing 
ft subtle change of sentiment in certain quarter a In 
Switzerland. Whereas most of the Swiss have been hop¬ 
ing for a German defeat„ some of them are now afraid 
it may come too soon — that is, before the Allies are 
firmly on the Continent* They want the Germans to lose 
hut they don't reliah the idea of the Russian* being 
the chief victors. They now discount the likelihood 
of decisive Angl□-Sajcon action before next spring p and 
fear that the Russian winter offensive may bring the 
German collapse. 


Germany's last card may now he to retreat and 
allow the Russians to invade Poland, the Baltic statesj 
Rumania and the Balkans* Their idea would be that this 
might ftt last break down the unity between the three 
powers and give them a chance to negotiate a peace be¬ 
fore German territory actually w&a invaded. 


(OSS Official Dispatch p Barn* via Radiophonej rated A-SJ 
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1 . 


Recent bombardments have upset the whole rail 


way aystern, Travelers to Roms must get off at Chius! 
and reach Rome by other means. Between, Genoa and Milan 
there are only two trains daily and the trip takes more 
than twice the usual time* The control in the stations 
and on the trains is very lax, and I* largely in the 
hands of Fascist militia and Carabinieri- A man who 
went from Ghlaeso to Milan and back to ascertain the 
type of papers required by the authorities, and who was 

provided with every possible means of identification, 
made the round trip without once being asked for his 
papers, so that his trip wan in vain* 


2. Only vital points of the railway, such as bridges, 
viaducts r switches* etc., are guarded by the Clemens* 
Transfer of troops and materiel between northern and cen¬ 
tral Italy is almost entirely by night to avoid detection 
and bombing* 


3 , 


■Yorkers in the main Italian industries continue 


to shirk skilfully, and the big factories will shortly 
have to close owing to lack of raw material* The ma¬ 
chines in many industrial plants In northern Italy arc 
being shipped to Germany, 


4- The destruction of all harbor Installations at 
Genoa f Savona, Livorno and La Spasla Is plannedj in par- 
tlcular plans have been made to destroy the big drydocks 
at Genoa and La Sps^ia and to obstruct the harbor of 
Genoa by blowing up the breakwaters. The anti-Fascist 
forces are creating special squads among the workers to 
protect Industrial plants during the Gorman retreat. 


5, German tactics against the Italian partisan 
fighters In the mountains are not to attack them dl^ 

rectiy, but to Isolate them by occupying positions on 
all the roads leading to their refuges* 


6* The Germans are having great difficulty In man 
nlng the anti-aircraft defenses. An attempt la being 
made to call up all classes of Italian artillerymen* 


[OSS Official Dispatch, Bern, via Radiophone, rated A*2J 
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Enemy Intentions In Italy 



Arrivala from northern Italy suggest that 
Rommel plana to try an offensive on the present line. 
I.’any reports tell of German troop movements south from 

northern Italy* On 16 November the Germans attacked 
vigorously an important resistance group near Lulno* 

It was probably largely destroyed. Over 50 survivors 
escaped that night into Switzerland* 


(OSS Official Dispatch, via Radiophone, Bern, rated h-2) 
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Imminent Gagman Evacuations in France are Doub ted 


The OSS a? epre tentative in Bern doubt a whether 
the Germans are planning to evacuate immediately a large 
part of France as rumored* "but cites the following as 
possible indications of such a plan for the future: 


(a) The area 0 round Bordeaux south to the Pyrenees 

Is relatively bare of troops and in event of 
evacuation would probably be the first to be 
cleared; 

(b) Activity from submarine bases on the Atlantic 

coast appears to be decreasing and little ef¬ 
fort seems to be made to build them up; 

{c) Active work apparently is under way to prepare 

defense lines across France 1 s northeast corner; 



Todt organization work on French coastal fort I 
floations seems long a."o to have ceased; and 


( 0 ) The French railways have been asked to study 

plans for 0 massive eastward troop movement" 


Even taken as a whole these Indications are not entirely 
convincing, since most of than can be explained on other 

tactical grounds* 


The German tactical conception has changed dur¬ 
ing the past year. Concentrations directly on the coast 
have been abandoned in favor of tactical reserves sone 
distance inland, However, the German position in France 
grows increasingly uncomfortable and German soldier nerves 
are fraying. German troops never feel safe, always are in 
fear of sudden death. Individually the German soldier 
would like to leave France for a aafer spot. This may ac¬ 
count for the many rumors that guch is going to happen. 


[GSS Official Dispatch* via Radiophone p Bern, rated A-£) 
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Col* L, Kathewson, White House Map Room 
Col* J* Hi Fergan^ Q*3#C* 

Reports received In Office of 
Strategic Services, No* 77 


Submitted herewith are some additional items received 
from our secret sources abroad. 

Unless otherwise indicated, the Items of information 
submitted herewith aro reports just aa received from 
agents t and have not bean evaluated as to degree of 
reliability other than aa stated. 


Acting 



Deputy Director, OSS 


Service 
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The following analysis of the YugbsTATI an situation Is by 
an observer who has lived for a long time in Croatia and Is neu 
trid with r ftgard to local factions: 


Tito tabsa orders chiefly from Moscow, He Is cerrylng on 


active propaganda and growing stronger- 


II© has been courting 


the Catholic clergy for the past two months, Gatherings held 

each Sunday in Partisan-occupied villages often are opened hy 


religious processions or services- 


Tito's local commanders 


deliver lectures on an aspect of Communist doctrine at the 


meetings* 


F avail eh has no support except that which he receives fro] 
the Germans. Technically Ms Ustaahi amy consists of five 
Corps, hut these are composed of only two divisions each and 
are so untrustworthy that they must he staffed by Germans* 
Since Macok has been interned and cut off from the world for 
the past two years, Tito's prestige is attracting a good many 
of Kacek’s followers* Mncek remains, however, the uncrowned 
King of Croatia and probably would be able to raise the whole 
country If free, Tito has no serious rival so long as Maaek 



- 


remains interned. 


The Germans have allowed Mace,k 1 a lieutenant, Eossutlch, 
vice-president of the Party, to remain at largo, probably he- 
cause they hope to use him to win over the Party* Their ad¬ 
vances to him so far have been without suecess - Archbishop 
Steplnate Of Zagreb, whoso brother reportedly was killed by 
the Germans, is also an outstanding Croatian figure* Xossutich 
now apparently favors Slovene-Croat union, believing it is no 
longer possible to revive the united Serbo—Croat stats* 


The German representative at Belgrade, Neubaoher, a coming 
Hasl diplomat p continues to play the Serbs against the Croats, 
using Nedich as far as he can, but Nodi oh cunningly only col¬ 
laborates when it is in his interest. The Germans have been 
trying without success to use him to bring Mihailovich into 

camp. 


The morale of German troops In Croatia is Intact, but 
Pavelioh 1 s forces fear the Partisans# Zagreb Is brightly lit 
all night lest the Partisans sneak In under Dover of darkness* 
The Germans decided two months ago to treat the Partisan cap¬ 
tives' as prisoners of war because of the large number of Ger¬ 
mans taken by the Partisans. The Germans find It hard to 
adapt themselves to guerrilla tactics and their equipment Is 
too heavy to be effective In this area* 


(OSS Official Dispatch* via Radiophone, Bern, rated A-fi) 
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Frenier Hurl and hia Government are angered 
bocause the French have severed all telephonic and 
telegraphic and postal connections between Baghdad 
and Beirut. The Premier is reported to be on his way 
to Palestine to see whether he can get In touch with 


his Resident Advisor in Beirut that way 


He also In 


tende to submit formal written representations to Lord 
Cornwallis and Baudin to the effect that Iraq joined 
the United Nations in the belief that the Allies are 

fighting to guarantee that small countries will be pro 
tected against precisely such treatment as the French 
are now meting out. This supplements a similar but 
oral protest delivered to the same persons last Satur¬ 
day by the Regent* On the same day a special meeting 
of the Kajlis protested emphatically against French 
proceedings in Beirut* 


[OSS Official Dispatch, Baghdad, rated A-2) 
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ftamEmy : Particularism In Westphalia and the Rhineland 


The OSS representative In Born ha a had several 
reports about a secret anti-Nazi organization In West¬ 
phalia and the Hhlnolandj, one of the objectives of which 
Is tha elimination of Prussian control over that area» 
The organization emphasizes that not only South Germany 
but also West Germany,, which was subjected to Frueaia 
only in the 19th century $ must again have its own acb- 

miniatrationi 


A recent memorandum alleged to come from this 
group says in substance! The Committee asks the Allied 
Governments to implement their wish for independent lo¬ 
cal adminlstration--a wish which was entirely forgotten 

in the Weimar Constitution. They hope we will take ac¬ 
count of this In connection with the terror of the occu 


patIon of Germanyj so that the people of this area can 
gradually achieve a local admini□tratIon and regain 
their own state of organization and their old Christian 
and democratic traditions* They do not wish to revert 
to the old 19th century independent snail state status, 
but to find a way to a new fadera11am which will fit 

Into the Future structure of Europe # 


The CSS- representative does not know exactly 

who makes up this committee or where it ie located. 


{OSS Official Dispateh P via Radiophone, Bern* rated A-2) 
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German 


German propaganda Ib stressing more and more 
that three essentially non-European powers t namely the 
tf* Britain and Bugsia, are proposing to settle the 

fate of Europe* and to convert it into a vassal state 
whose economic life will be controlled solely in the 
interests of the non-European powers * This propaganda 
is having some effect, taken in conjunction with the 
ceaseless German propaganda that the only interest of 
the U. £* la business and that representatives of big 
business are following in the wake of the armies to in¬ 
sure that we get all the economic pluna which the newly- 
occupied territories can offer* The ugu&lly friendly 
GAZETTE DE LAUSANNE* for example* consentsi h Behind 
the English come the Americana with thoir prospectors 
charged with the task of opening up new post-war mar¬ 
kets to the products of Detroit and Chicago, A Swiss 
Just back from Beirut tells u@ of the intense activity 


in the Middle East 


including ourselves * 


to 

n 


eliminate all European suppliers, 


(OSS Official Dispatch* via Radiophone, Bern, rated A-2) 
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Analysis of Gorman military Position In Russia 

— t — ■*■ ■■ ' M 


A well-informed neutral military expert is the 
source for the following analysis of the situation on 
the Russian front Just prior to the German loss of 

Zhitomir: 


Nazi generals admit the collapse of the Eastern 

Front now Is complete. A now ph&ae requiring desper¬ 
ate efforts to prevent division and dissolution of 
Nazi Eastern armies currently Is In progress* Herman 
plana for an orderly shortening of the front and for 

the establishment of winter defense lines between 


Bardlchev and Nllolaev [along the Bug River) have 

been rendered futile by the Soviet ad vantes in the 
Southern Ukraine where further Nazi catastrophes may 
be expected. 


The Nazi price for holding Krivoi Rog v/as the loss 
of Kiev, due to the critical shortage of German reserves. 
Slmfhrly, the Nazis must now yield Krivoi Hog In order 
to hold Kherson, for troops withdrawn from one sector 
or the other cannot be replaced.. Kiev's evacuation was 
ordered on the night of 5 November, too late to save a 
huge amount of materiel or to carry out ordered destruc¬ 
tion. 


The moat critical situation now is west of Kiev 
and north of Korosten. The loss, of Kiav aggravated 
railroad transport facilities, and forced an ovcrhur 


dening of rail lines leading from Kiev to Zhitomir and 


hecause all of the material required west, gouth- 


{The 


Sarny, 

west and south of Kiev must pass through Zhitomir, 
subsequent loss of Zhitomir further aggravates the situ¬ 
ation* } 


In aum, German forces In Rue ala now are cut up into 
isolated hands of armies„ There Is no organized contin¬ 
uous front or lines of communications* This bodes ill 
for further withdrawal operations* 


{035 Official Dispatch, via Radiophone, Bern, rated A-2] 
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WASHINGTON, □. C. 



15 Novernier 1943 
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EEOM: Col* J. R* Forgan, (r.S.G* 

SUBJECT: Reports received In Office of 

Strategic Services, No# 76# 


Submitted herewith are soma additional Items received 
from our secret sources abroad* 

Unless otherwise Indicated, the Items of Information 
submitted herewith are reports Just as received from 
agents t and have not been evaluated aa to degree of 

reliability other than as stated* 



Acting deputy 


Service 


Enclosures. 
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Iraq; Kurd! ah Revolt May Indirectly Cause Fain In a 


puts 


This mess age 


Kulla Mustapha, Kurdish revolt leader f has 
written the British Commandant, Bo Ion el Lyon, that ha 
would like to surrender immediately to him but mould 
prefer death rather than surrender to the Iraqis p whom 
he describee as entirely untrustworthy« 

the British Ambassador in a very uncomf or table 
position, for if he were to guarantee the surrender 
teraa offered by the Iraq Government, as Kustapha 

ants it, it would discredit Premier Wuri, and he can 

that. Meanwhile a skirmish has oc¬ 
curred in which four Iraqi were killed and 
wounded* [A-2) 



not afford to do 



seven 


The OSS representative in Baghdad reports a 

great deal of interest there in the Lebanese crisis 
with a large number of Iraqi civilians and officers 
signifying their desire to volunteer with ths Lebanese 
and fight the French. Meanwhile there Is grave danger 
of famine this winter in the north in the hill country 
Causes for tho shortage there are,; (I] the Army has 
requisitioned most of the country 1 a trucks for service 
against the Kurds and has wrecked a large percentage 


of them; (2) the small number remaining, supposed to 


be hauling grain, make three times as much money by 
hauling dates and other black market commodities? 

(3) * scarcity of grain sacks. Something needs to be 
done quickly* as the season of rains is approaching 
and much of the needed grain is simply lying out in 


the open. 


(B-2) 


(03S Official Dlspatchea* Baghdad) 
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G-crv Jin' 


Problem of Bombed-out Refu 




In Germany the bombad-fout population la 
transferred to an Auawe1chgau * each city In vulnerable 
areas hen one. According to unconfirmed Information^, 
Austria Is the Ausweichgau for Hamburg^ Silesia for 
the Rhineland. This organisation nay have to be aban¬ 
doned with Increased bombing of South Germany. Evac¬ 
uees as a result of air warfare are roughly estimated 

at 8-lQp0OO,OQOj most of whom have been transferred to 

villages and small towns and have lost everything they 
once possessed. Since it is Impossible to buy almost 
anything In Germany, not even simple staple utensils 


like dishes and tcothbrughoaj these people rapidly are 
losing hope of aver reestablishing themselves, and many 
of them have grown strongly sympathetic to Bolshevik 
Ideology , creating discontent and radicalism where 
are sent* and often seising food and clothing wherever 
they find it* 


they 


tGSS Official Dispatch* via Radiophone, Bom, rated A-£) 


tici.Assino 



Regraded Unclassified 















R e fug a e A lb an 1 an Fac t Iona and Dip agr e omanj^a . 


Discussions In London anong pro-Zog end anti- 
Zog factions have reached an impasse, according to a 
well-informed source * The Anglo-Albanian Association* 
seid to be pro-Eog In sympathy, recently held a meet¬ 
ing at which were present Dr. Sortir WartIni, Milto 
Nocka, and Ojencho Kiohl* representing the interests 
of King Zog* on the one hand,, and Tajar Zavallnl, who 

represents in London the Proa Albanian Movement [founded 
by Constantino Chekrezi in 1941)* Zavalini Is said to 
have boon so intransigent that now both sides are pro¬ 
claiming their freedom to take separate action as they 
please. 


(OSS Official Dispatch* London) 
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Hitler Starts Series of Defense Gon T ererices 


Hitler now is expected to hold a aeries of 
conferences with the leaders of the vassal states on 

the sutijeot of defending the Pestung Euro pa « Raving 

started with Bulgaria, he will probably t!d£a in Ru- 
mania f Cro a 11 a, Slo vak la $ Franc e # etc. * an d Hun gary p 
if she will attend* The generals on the Eastern 
Front likely will he glad to have Hitler occupied 
with, these political conversations as it would give 
them a freer hand in conducting military operations 
in Russia and Italy- 


(OSS Official Dispatch* via Radiophone, Bern* rated A-E) 
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on German Under ground 


The following is a summary of statements of 
refugees recently arrived In SVitserland from Germany £ 


Clandestine propaganda in Germany Is on the 
Increano, demanding greater attention from the author¬ 


ities. Feelings of terror, mutual distrust, isolation 
and misery pervade daily life* One lives amid whis¬ 
pered words and clandestine tracts, The atmosphere of 
anguish is perceptible even to the foreigner. 

The Communist Party la by far the most impor¬ 
tant and best-organized of the resistance groups, It 
has a very strong hold on German workers. Communist 
leaders cleverly adapt their slogana and orders to the 
needs of the moment. German official propaganda which 

aimed to create hate of Russia now has failed completely 
The mags of the German people do not fear the Russians* 
The working class is definitely pro-Russian, believing 
the USSR will deliver them from the National Socialist 


yoke* On the other hand, the average German is a good 
soldier and admires the good soldier in his adversary* 
This pay oho logical fact may explain why the German 


people have leas s 
are less active 




at 



for the Anglo-Americana, who 


militarily and are concentrating on 
aerial bombardment in which non-combatants ere the 
greatest sufferers* The worker in general dreads be 
ing sent to the front, and this is exploited by Com¬ 
munist propaganda, 


Outside the Communists the extremists of the 


Gregor Strasger 



gle against Nazi leadership, 


the 


roup are actively continuing the strug 

Die Schwarzj? Hand , 
newspaper edited by Gregor*a brother Otto - for several 
years in Prague, now ia said to bo appearing In Germany, 
Allied pamphlets, despite terrible reprisals, are care¬ 
fully picked up and distributed after each Allied raid; 


there is no doubt that they are 


moat popular have been 
with maps showing how 
tacked from all sides p 



strictly 


highly 
tlv ml 


successful- 


The 



os e 


Euro 
cont 


litary pamphlets 
Is being at- 


c- aa 

con 


niag extracts 

from Hitler's speeches contrasted with proof that the 
opposite has taken place, (c) those directed against 


the Nasi Party 


The one which produced the greatest 


effect portrayed a crowd of Germans, mostly women and 
children, famished and terror-stricken f surrounding a huge 
well-dressed Nasi, with the slogan, ia Bon't forget him, 
one day he will peyj lp This pamphlet was dropped in 
March, 1943- 


[OSS Official Dispatch, via Radiophone, Bern, rated A-S) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0. C. 


5 November 1943 


TO: Col, L. Mathewnon, White House Hap Room 

THOM: Col. J. R. Forgan, O.5.C. 

SUBJECT: Reports received la Office of Strategic 

Services, No, 73. 


Submitted herewith are some additional items 
received from our secret sources abroad. 


Unless otherwise indicated, the Items of in 

formation submitted herewith are reports Just as re 


calved from agents and have not been evaluated as to 


degree of reliability other than as stated. 
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MlaoallHJiQQus Information on German Workers 


HMne bargemen state that there were labor 
riots and strikes in Cologne and Hamburg in September 
They were put down by SS forces eons!siting of Dutch 
and Belgians* 


German workers are reported to hope that 

Germany, when freed from the Nazi*, will slimiltane 


ouely undergo thorough social change® * The German 


workers want to see the trade unions restored, but 
minus connection® with party politics* They oppose 
a return to anything like the Bruenlng government„ 

Russian and British radio programs are the 
most popular with the workers* 


(OSS Official Dispatch* Bern, rated B-0) 
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Activities 



the KoAciusEko Division 


A dependable Soviet source reports that the 
KoflcluBzko Division (recruited from pro-Soviet Foies 
In thfl tJSSHj is now in the forefront of battle in the 
Kiev sector* It is being increased to a corps end 


will very likely consist of one infantry and two tank 
divisions» 


The informant also stated in effect that 
this Corps le apt to lead Soviet troops into Poland 
and that the people of Poland will give them enthus¬ 
iastic welcome* 


(CSS Official Dispatch, London, believed reliable) 
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Germany: United States of Germany? 




Certain groups in Germany feel that the key to the 
future of Germany lies in the decentralization of the 
political eyetom of the country* The purpose ll one of 

developing strong local governments as counterweights 
to the centralised national government* and also of di¬ 
verting political attention from national and interna¬ 
tional mattera to local questions* These groups feel 
that a reversion to the pre-1914 aemi*independent German 
state is undesirable because political agitators would 
again call for a national union. Furthermore* present 
members of the former monarchical femlliss have little 


to recommend them aa far as leadership or the restora 


tlon of democratic political inntltutions are concerned* 
and* finally* the system would be unbalanced* aa Prussia 


was two-thirds of Germany* 


On the other hand, there ie existing or latent a 
strong local feeling which ought to he used. Such 
groups favor a territorial division of Germany into 
thirty or thirty*five •lends*, each with Its govern¬ 
ment as in the United State? Or Switzerland. The cen¬ 
tral government would have only limited powers. The 
groups believe that help for the building up of local 
administrative machinery could be secured from the old 
local labor unions and from the Church, neither of 
which has at any time been associated with the Nazi 
party. The groups further add that the alt nation in 
Germany has become so strained that the end may come 
at any time. 


(OSS Official Dispatch, Bern* via radiophone* rated A-2] 
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Ih® organisation of roHlatonca against tha 
(Jarmans in Northern Italy follows closaly the movm- 


mant axlsting In Franco. 


A special committse has 

boon formed from raprosontatiTas of the five anti- 

in do at of the import 


Fane 1st parties, with branches 

ant cities In North Italy. In general, the Germans 
have not Jet attempted to do mtoh cleaning up f but 
apparently have offered an extension of time until 
Jfovember 10 to those hiding in the mountains to give 


up* 

taken* 


Otherwise* steps against their families 



ill he 


(OSS Official Diapatch* Bern, via radiophone* rated A-2) 
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According to a tale plum* message from Bare 
there la an unconfirmed report from Italian Hallway 
employe 09 that on £9 October German combat treopa 
war* moved from Milan end Verona north over the 
Brenner Fass f aupposadly to the Russian front. This 
la the flret report of midh nature to reach Bern, and 
It must be taken with reserve until further confirms* 

fclon* 


{OSS Official Dispatch, Bern, via radiophone) 
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SUBJECT? Report# received in Office of Strategic 
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The following information* rated A-3* in reported 
by the 033 representative in Bern j 

The Germans are reported to he planning to arrest 



relative of any Italian ex-soldier who does not pre¬ 
sent himself for service in the Fasciat militia. 


Cer¬ 


tain large industrial plants in northern Italy are co 

operating with the Germans by engaging labor, os ten* 

aibly for employment in Italy, but actually for ship- 
miwit to Germany* All Carabinieri located are sent to 


Germany 


The Germans are quite successful In frlgnten 


ing the people from listening to the radio, thus making 
it imperative that the Tfaited Nations use other mesne 

of getting nowa to northern Italy* 

Mussolini 1 a strategy la said to envisage the raiee 
as leader of the ant 1 -monar chi ate; for that reason he 
ia trying to prevent persecution of socialist and com 


miniat potential supporters 


Kucnollni p a persecution 


is directed against the renegade Fascists who deserted 


hli and against the Jews* 


When and if Mussolini's con 


atItutive assembly meets, it Is to have representatives 

of workers from all big factories* whether or not they 

are socialist or communist, Mussolini la trying to show 

that Badogllo is a reactionary who seised power to per¬ 
petuate the monarchy. 

Mussolini hopes to clear out armed resistance in 


Hormel T s rear 


force* 


Rommel 



such political tactics rather than by 
s said to have given him a short time* 

to accompliah 


possibly only until the end cf October— 
the objective before Rommel moves in with the army 


[OSS Official Dispatch* Bern* via radiophone) 
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According to a report transmitted by the 


OSS representative In Stockholm 


the Hungarians have 


refused to fire 
Ian territory an route 
man a are 


curves flying o 
Wiener Ifeuatadt 


Hunger 

The Ger 


therefore importing a large nmount of anti 


aircraft equipment and troop 

selves. 


to 



o the job the: 
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Evacuation of French Coastal Areas 



Rumor ed 


The 


follow 


033 representative In Ben transmits the 
"with great hesitancy" because sub¬ 
stantiating evidence Is lacking r but says that the In¬ 
formant has extremalj good sources: 


Ing report 

ating evid 


The Germans plan to withdraw their forces 
from south and central Prance and from the Atlantic 
and Channel coast down to the Seine estuary* probably 
before the Allies land. A line will be established 
which rune southeast along the Seine and across the 
Vosges* Paris would be held as a "hostage 11 inside 

this line. 


(OSS Official Dispatch f Bern, rated B-Q) 
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Vicky 1 * Apprehensions; of n Attack on Bordeaux 


According to a report transmitted by the OSS 
representative In London and rated B-0 t the Vichy Gov- 
emment has seat secret ordere to the mayors of co 
nunea In the vicinity of Bordeaux to arrange for lodg- 

refugees whose homes are near Bordeaux bridges and 
Iroad statloTis f for Vlohy, this report states, ex- 
pacts an Allied attack. The same report declares that 
powerful anti^German resistance is being organized* 



(053 Official ftlspatch, London) 
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Unit ad Nation! Psychological Warfare 


The OSS representative in Bam transmits the 
following suggestions for payohological warfare directed 
at internal Germany; 


The war aan be shortened by months through 
breaking down Germany 1 * internal front by a more virile, 
affirmative program* The deetruetion of the Mail-Fascist 
ooneoption of life, government and international rela 


t ions has been the objective of our propaganda 


Today 


Fasciaia is dead and Naxliam remains aolsly as ruthlessly 

repressive terror system# Popular appeal of this system 

Is already dead, and the German people know better then 
we how terrible it 1 b- But German propaganda telle 
them--and by and large has convinced them--that total 
destruction awaits them if they stop fighting* tender 
the influence of Rue elan propaganda and contacts with 
large numbers of Russian prisoner-workers* some German 
people are no longer ready to believe the Russians in¬ 
tend total destruction* Consequently the U# Si and 
Britain are looming more dangerous to the German people 

in case of defeat than the Rue slams; the Germans are 
told and partly believe that unconditional surrender 
means total subjugation and slavery in every detail of 
everyday life. Nasi propaganda ha a played up the bomb¬ 
ing attacks and use of phosphorus bombs as evidence of 

Western powers 1 destructive intent. 


Hie Uhlted Nations* especially U* S* and Brit¬ 
ain p need to offer the German people a constructive pro¬ 
gram to be exchanged for bombing upon surrender * The 
people of Central Europe are not interested in frontiers f 
but they want to know whether they will have a chance to 
live in peace, to have security from Gestapo methods* and 
to work# The Four Freedoms of the President and the 
Century of the Comrmn Man of Wallace are a little too 
abstract. Dramatisation of the ideals for which this 
greatest war is being fought would hasten the end of 
the fighting* 


(GS£ Official Dispatch, Bern* via radiophone, rated A*£) 
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The Mont Cfda tunnel , blocked by Italian 

sabotage in early September* IV now reported to have 
one track in operation# 


troo 


orted to 



Odeapaj 



evacuat 


preparing 


_ erman press 

erman people for further withdrawals on the East¬ 


ern FYont* 


A great change In the fcerenan military end 
political aituatiDn in the next few weeks is reported 
zo have l>eeTi predicted by the Gauleiter of Baden and 
Aleace at a meeting of big induetrialistp; he said or¬ 
der b were to be obeyed blindly , however different from 
previous ones* because the sole objective was the de¬ 
struction of plutocracy* Alao* any opposition would 

bring about the complete destruction of the resistant 
city. 


COES Official Blspateh* Bern* via radiophone, rated A-2} 
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Allied Propaganda to Germany 


The OSS representative In Bern transmits the 
following information, rated A-E, about Allied propa¬ 
ganda in Europe: 

The Moscow conference will not be 100 percent 
successful unless some common basis Is found for an ap¬ 
peal to the German people by the U. $*, Britain* and 
Hu&ala. So far, V* S, and British slogans have been 
limited to unconditional surrender and the destruction 
of Prussian militarism,, creating the impression that 
the Western powers seek the total destruction of the 
German people* Practically all able-bodied man arc in 
some form of war service in Germany, and general state* 
ments about crushing militarism, arc easily turned by 
Goebbols into threats to wreak vengeance on everyone 
who has borne arris* Thus the Anglo-Americans have 
never given the German masses or the potential elements 
of opposition to the Nazi party any encouragement. The 
Russians have been subtler, applying unconditional sur¬ 
render only to the Nazi party and somewhat encouraging 
the military caste.to hope for future maintenance of 
Its position if It turned against Hitler. 


(OSS Official Dispatch, Berm, via radiophone) 
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11 alian_Fupp a t Tro op a 


Up to October 14 approxi™ t ely 60 1 000 Italians 

reported to be mobilised by the Oomani for service 

in nixed Gorman-Italian divisions. It Is also reported 

that the Germans are trying to organise partisan groups 

among trusted Fascist elements and Germans who have 

lived a long time in Italy; these partisans will be 

provided with Identification papers t arms and munitions 

and left behind to harass American and Sritish forces 

from the rear when the Oermana retire northward in 
Italy. 


(OSS Official Dispatch, Bern, via radiophone, rated JL-gJ 
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Switzerland; Transit Traffic* and Economic Negotiations 

—■ ■ - — - ■ — - - ■ * — M 


According to the OSS representative in Bern, 
the transit of merchandise and foods from Italy to Ger¬ 
many via Switzerland apparently has started on a small 
seals* Monday through V'ednesday of this week acme 170 
cars passed northward through Switzerland p hearing some 
cheese and metal sheeting end a large quantity of lead, 
pyrites, roller bearings* etc* According to report* 
Italian cut touts officials in Kilim asked their col¬ 
leagues at the port of entry to credite the trans¬ 
shipment and* if possible* to see that the wagons 
should not be examined. 


(OSS Official Dispatch* Bern* by Radiophone* rated A-£) 
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Germ 


Mo?*1b 



Predictions are difficult end dangerous. There 
are noteworthy rumors, however, that there may be an In¬ 
ternal crisis in frBOTny some time before early December* 
blether it Gomes depends on Russian ability to prevent 

the Germans from holding a winter line on the Dnieper and 
on, Gorman failure to score a diplomatic success by driv¬ 
ing a wedge between the Allies at Ii'osgow, 


The German people are sorely In need of the 
tonic of some sort of a success to steel theme elves far 

another winter of war* They are faced with increased 

bombing at home and break-throughs on the Eastern front. 
They are not the type to carry on for a long time a 
struggle which is hopeless. It must be the Allied task, 
therefore, to show them the struggle Is hopeless by pre¬ 
venting any success In either the military or the diplo¬ 
matic field ttirough the ceaseless application of aggres- 

taetles * 



The present reign of terror in Germany is clear 

evidence that the Gestapo is frightened by the internal 
situation and by the contagious effects of the slightest 

expressions of defeatism, now being ruthlessly punished 
by death* This indicates Gestapo fear that the whole 
fabric of public opinion is weak* 



Thera is soma question as to vdiether Gestapo 
leaders now are completely sure of their rank and file. 

The small Gestapo man in the outlying districts knows 
that he Increasingly is becoming a figure marked for 
slaughter whan revolt breaks out* He wants to try to 
save himself before It is too late* This suggests the 
advisability, by radio or otherwise, of calling upon 


the German people to 
persons who continue 



note for the future of all 

work for the Gestnpo h ernphasiz¬ 


ing that they will be singled out for particular atten¬ 
tion on the day of reckoning. The Gestapo organisation 

should be broken up from the bottom, starting with the 
small man, A flight from the Gestapo ranks would tend 
to disintegrate the organization. 


Goebbels 1 recent propaganda gives particular 
attention to appeals to i-hgland stressing that England 
actually la fighting for Russians benefit in Europe, 
since Russia Is to have the hegemony of the continent! 
and that she is righting for America in the area of the 
seas and the Dominions, since the U. S, really will con^ 
trol England's overseas domain. 


tOSS Official Dispatch* Bern., 


via Radiophone, rated A-2) 


Regraded Unclassified 













South Africa: Pirow T a 



Parties 


Oswald Firow, extremist pro-Nazi Afrikaner 

leaderj announced on 10 October the organization of 
the Republican Vigilance League, which he said is to 
have an identity separate from the National Socialist 
"Naw Order 11 group which ho heads. League membership, 
Firow insists, will not ircply "New Order" membership* 
League membership will be available to persons who 
wish to remain in their own political parties* The 
League will not nominate candidates for elections. 

The League r a purpose, according to Firow p 
will be to work toward replacing the present parlies 
reantary and democratic procedure in South Africa with 
a system in which there would be no parties at all. 
Such a development, Firow avers p in the only salva¬ 
tion for Afrikaners. 


(03$ Official Dispatch, Capetown, rated A*-2) 
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received from our secret sources abroad., 
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Well informed circles in Bern Relieve Germany 1 a only 
hope lies in disrupting the alliance between the US r UK, and 


USSR* In regftpd to the U5* Germany hopes for a revival of 


Isolationism, has Instructed her diplomatic representatives 
in neutral countries to submit full reports on repercussions 
of the trip of the five Senators and their report to the Senate 

Germany hopes t aa a result of the Senatori 1 statements* for 
lessened American.interest in European war and a corresponding 
diversion to the Pacific theater. There are signs that the 
Germans throw their best troops against American forces to 
Inflict loss as heavy as possible, as at Salerno* In an effort 
to tire and discourage the US* 


Germany Is reported to be considering, since her 
ability to hold the Leningrad front Is problematical, the 
abandonment of Finland and the North, Possible Russian 


occupation of Finland and northern Norway might cause conflict 
between Britain and Russia* while possible Russian harshness 
towards Finland might disturb the US and Britain, Press hints 
of further German withdrawal In North confirm the plausibility 


of this joint military-political move 


timed to disturb aa 


much as possible the three-power Moscow conference. 


US Political Vrarfara 


The OSS rapreeentative in Bern suggests consideration 
of considerable evidence that the US la losing credit among the 
masses of European peoples by seeming to support elements 
generally considered reactionary, Y/hlle military problsr.s ars 
paramount f and the necessity of dealing with people who have 
central authority la recognised, the placing In authoity of 
meritorious men who hold the respect of the people is also 
Important. Reporta suggest that Russia understands the 
psychology of the "masses 11 and is gaining strength among them in 
an"extraordinary way; the inevitable revolution after the break 
In Germany will find the "messes 11 turning to Russia Instead of 
to the US unless somathinf concrete is evidenced In US propaganda 
to show mderstanding of what the people really desire* 


tGS3 Official Dispatch p Bern* vis radiotelephone f rated A-5} 
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Prance; Gaulllst Sentiment and Resistance. 



An Informed and experienced observer gives 
little weight to the allegations that French resiat- 
anee groups are anti-American. Source has had first¬ 
hand experience which proves this false* Without 
doubt f however, there Isa feeling among these groups 
that certain very highly placed American officials 
are hostile to General de Gaulle* This has had un¬ 
fortunate effects since the militant resistance or¬ 
ganizations In Prance are under the banner of da Gaulle 

and his followers, who are a symbol of the spirit which 
resisted the ffazls from the darkest days of 1940. This 
symbol is mors powerful than the man himself who, re¬ 
gardless of his virtues, is admittedly difficult. 

The same source, while he admits that the mil¬ 
itary and bourgeois elements in Prance are not particu¬ 
larly pro-de Gaulle f advises against any separate (anti- 
Gaullist) resistance organizations to 7*ork with thorn. 

We should collaborate with military and bourgeois fac¬ 
tions as well aa with militant resistance movements* 


(OSS Official Dispatch, Bern, rated E-E„] 
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Resistance In Italy 



Reports Indicate a comic lack of success In recruit¬ 
ment for ttUiBOllnl 1 s Republican Party. In Trieste elabo¬ 
rate preparations for a mass meeting produced only 96 
candidates for the party; a large audience gathered to 
hoot down speakers until German troops had to fire Into 
the air, whereupon all Italians—including the original 

9E--disappeared. Similar meetings In other northern 
Italian cities achieved the sane results; the party got 
SO recruits at Milan, 6 at Como* 

Committees representing the five antifascist oppo¬ 
sition parties have boon reformed In northern cities f 
with programs for feeding f clothing and encouraging bands 
of escaped Italian soldiere who are resisting the Germans, 
printing and distributing Allied news reports, assisting 
os cap ad prisoners,, and building popular morale for attack 
on the Germans when tho Allies arrive in North Italy„ 

A recent arrival in Bern from Italy reports that the 
Free Italian radio at Bari is too weak to be heard well 
In the north, but asserts that North Italians (1) condom 
Mussolini, the Axis and the war, (£) long for the arrival 
of Allied troops, (3) assist ex-prisoners of y^ar, (4) bo¬ 
ll eve that Germany cannot win and that German troops 
realize it, and [5) avoid fighting for Germany by ell 
means, 


(OSS Official Dispatch, Bern, via radiophone, rated A-£) 
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ATI reliable sources in Iraq agree that the 
Kurdish trihe led by >f ulla Ihistafa, currently in a state 
of revolt, has justifiable grievances against the 

Government, The outbreak was precipitated by the 
Government 1 a cut of food allowances to the point of 
hunger and poverty. Hurl Pasha, the Prime llinieter, 
who favors the idea of hanging all rebel chiefs, paid no 
attention to peace offers which I'ulla Ihistafa made. 

The tribe's forces routed the new Iraqi police 

force in a battle north of Erbil, killing five and 

wounding nineteen. The Government refused ensuing offers 
for a parley; instead it is sending an armored squadron 
and an entire army division to carry on the battle, 

■ 

(OSS Official Dispatch, Baghdad, rated B-2) 
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Ital y: Activities of Count Sforza 

— —.J - __ 


Eforaa's chief purpose in Italy is to develop 
unity anor.: T the Italian people, particularly with the 
array, for he is of the opinion that Badoglio cannot do 
so. This purpose has the anoroval of the highest British 
authorities who wish Sforza to extend complete cooperation 
to Badoglio, This Sforza purposes to do though he believes 
that the fevfer words spoken on the House of Savoy, the 
better. 


(OSS Official Dispatches, London, rated A-3) 
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Italian Potentialities 


The Italian declaration of war and tha Allied 

statement of Italy 1 s right to choose its own f om of 
government , plus Berle's speech to same effect j have 
cleared political air and will encourage concerted action 
by anti-Fascists* The French, however, naturally resent 
the reception of Italy as a co-belligerent while France 
stabbed in the back by Italy — is represented only by 
a provisionally recognised coroiittee. In various circles,, 
the Badoglio government — especially General Roata and 
General Ambrosia, who are hated by Yugoslavs and anti¬ 
fascists — is compared with the Darlan episode. 


a 


An informed source reported that the Italian 
soldiers need to be stirred out of their lethargy b 

orders from E&dogliqjbo attack the Germans rather than 
erely to resist. 




resia 



_ . the declaration of war 

has fulfilled this requirement*/ Other recommendations 

campaign stressin 


are: 


a. 






onsj b 



new propag 

democracy, liberty and Italian 

Italian proclamation of military trial for Italians 
aid the enemy: c. arming of civilians mil in 



cia 

who 


to 



-— — *"-17 ? v V*kl V 

and d* support of aggressive tactics by gusrrila hands 



Threats to Rome 


Reports from Rome say there is apprehension, 
even in Vatican circles, that the Gormans may force the 
Pope to remove to Austria (at Velk) under the pretext 
of protection. It la also feared that fighting in Rome 
cannot bo avoided, even if the Germans attempt to 

evacuate, because the Italian people are in a temper to 
try to impede German withdrawal, thus giving the Germans 
an excuse for destruction* 


(OSS Official Disnatch, 

A-3) 


Born, via radiotelephone* rated 
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Germans and 



1, An escaped French prisoner-worker in the 
Krupp concern reports* The great majority of (Jarman 

workers are women; apart from foremen — who are supposed 
to he Nazis, but often are net — the- majority of German 
workers are said to be communi s t i c, German workers’ food 
is not much better than the very bad fare given foreign 
laborers, but — unlike the french prisoners who have 
secured temporary improvements by striking — the Piemans 
can resort to strikes only with serious results. 


2 . 


The Dutch arc the most stubborn 



workers and do the least work. They have unconsciously 
been more effective Allied propaganda 



foreign tracts 


and radio, experience with Russian workers has disproved 
Go ebb el's anti-Russian propaganda and is rapidly dissipating 

fear of the Russians, 


nussian technicians. 




by the quality 

of their work, arouse general admiration and have become 
more popular with . _ _„„_„ ____ I __,. f 

of whom there are fewer to fraternise with the Germans, 

^ i i i ■ 1 ’ • “ ■■ 9 * n * . a * *■ • 

The German workers have facilitated the escape of prisoners 


reman workers than Anplo-Caxons, 


by gifts of clothes and mono 



The forced collaboration 


of German and foreign labor has proved menacing to the 
Nasi regime. 


3. 


Allied air bombardments, in addition tc 


causing material damage and loss of working time, create 

a general confusion that permits large groups of workers 


to escape in each raid; the majority are usually recap 
tured but some reach the frontier. 


(OGS Official Dispatch, fern, via 

A-3) 
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Reported German Vi'l trirAwalg and Plans In the East 

The following Information* transmitted by the OSS 

representative In Stockholm* Is believed reliable: 


Reich forces and materiel* particularly the latter, 
are being withdrawn westward from the defense line on the 
River Narva in Estonia, Indications are that when the 
Germans retreat from their present battle front their 

next stand will be on the Luga River, although an addition 

al defense line is prepared between the Narva River and 


the Luga 


In any case the evacuation of Peterhof was 


completed by Reich troops on 2b September end all non- 

military personnel are being withdrawn from the whole dis¬ 
trict between the Narva River and the present line of 
battle. About 1,160*000 persona have left the district 
to the east of Lake Peipus* Including migrants from around 
the northwest and north of Smolensk■ 


On 1 October a big textile mill began the job of 
moving to the Reich, and on 2b September a big cooperative 
in Narva was directed to remove to Tallin, Meanwhile, 
however, using the anticipation of bombing raids as an 

excuse * children and women are being moved from Tallin 
to the south.. All non-military personnel have also been 
evacuated from the whole area 12% miles west of the shore¬ 
line of Lake Peipus and rather large defense works are 
under construction there. Large building operations 
are also under way at the big airdrome at Tartu, 


The informant, who has traveled extensively around 
the Soviet front and elsewhere within the past month, 
concludes that the Reich forces will give up the Crimean 
Peninsula and try to make a stand on what Ia called the 
''old von Brauchltech 11- line between Odessa and Narva, 


(OSS Official Diepatch* Stockholm) 
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Dalmatia: Difficult! h& p i' G arm an food a 1 tuition 

The food situation alone the Dalmatian coast * pertlcu« 
larly in areas of German occupation t is very critical * largely 
because of tranaportation difficulties. If costal trade in' 
the Adriatic could be stopped, the position of the Germans 
would be rendered precarious« 

Official Dispatch, Bern, via radiotelephone, rated A-Z) 
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Grain Harvest In Central Europe 

All reports tend to indicate a satisfactory grain har¬ 
vest In central Europe. Thera should be no bread snortage 
’unless transportation breaks down. This Is likely to occur 
in France, where the situation will be aggravated by hoard¬ 
ing. The Low Countries will have a difficult time unless 
Germany chooses to ship them surplusaa from Rumania and 
Hungary. Such surpluses are more likely to be usea for 
German political ends in Spain, Finland, and elsewhere. 

(OSS Official Dispatch, Bern, vie radiotelephone, retod A-2) 
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Italian Army 3 Feeble Heels Lance to the Gamin a 

■“ — - 11 ' 

k report received from Trieate elates that 80,000 Itali¬ 
an soldiera surrendered to 5,000 Germans equipped with tanks 
and artillery* (Heport is of events now throe weeks old]. 

Thera wan little fighting at Trieste* Gorilla and Flame 

were never occupied by the Yugoslav partisans p although atreet 
fighting occurred in both cities* The nearest Partisans to 
Trie ate are 30 kilometers distant* They possess only small 
anna * 

tOSS Official Dispatch, -Bern, via radiotelephone r rated A-3)* 
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Italy; Disposition of Italian Warsh i ps an d Llner a 

li The Vulcania and Satumla are reported to have 
escaped from Trlest*, - 


E. 


to h&ve been 


The atncklwlm and two hospital ships are reported 



Trieste piers by sabotage 


5i The Re& and the G oil te d f Cavou r are in toot at 
Trieste because they wore he in g us e vT IpTa^ba r racks by Gernan 
troops. 


4* 

at Venice 


The Conte 




Savoie was burned to the water 1 s edge 

planes. 


&• 


Ti*e battleship Im 


the water at Its dock In 

bottom. 




anld to be lying low in 
presumably resting on the 


(OSS Official Disptachp. 3orn via radiotelephone p rated A-3J 
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Japanese Inis Hi genes Dig counts .lusso-Gc rm&n 


Peace 'talks 


The following information was obtained early 

last month bv a high British Intelligence source through 
the most delicate channels. It is from a Japanese Uni¬ 
tary attache: 


etc,, 

Ru s s i 


"Tic rumors of flusso-Gcman Peace talks, contacts 


recently disseminated by both the I asis and the 
ans, have no basis in fact, !o ncace feeler contact 


exists nor was there any known likelihood of such contact 
(Apparently, OPS in London concludes, ’'oth the basis and 
the Russians arc spreading the rumors about peace feelers 

for bargain!ng purposes: the :ui sal ans to obtain a pood 

J nil ■ I r “ 1 ■ Ll T I *»“■ TfPfPJa'-l irB "1 


trading position vis-a-vis the 


U. c 


and United Kingdom, 


and to foster the second front? the Ilazis to make us 
disposed toward negotiating with them.) 



(OSS Official Dispatch, London) 
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arian Proble 




Very pall able confirmation has been given that 
King Boris of Bulgaria died naturally of heart attack, 

Bulgarian colonies along the lower Dnieper in 

Russia are returning to create a new refugee problem 
for Bulgaria and for Rumania, which is objecting to 
refugee transit. 


Official Bulgaria Is nonplussed by fear of 

Allied diaineniberiEent as only alternative to German 
destruction as in Italy If Bulgaria should abandon the 
Axis * The Bulgarian people favor Russia, but the upper 
Claeses fear her* 


(OSS Official Dispatch, Bern, via Radiotelephone, rated A-3) 
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Ital 


Conditions 


German 


areas 


Several reports Indicate that North Italian 

peasants and workers are turning to Russia as the "Land 

of the Common Man* 11 There Is little interest in-Ideology 
and the Italian Communist Farty r s policy Is conservative* 
The movement lSj thus, interpreted as a revolt against the 
industrial Magnates who played with Fascism, 


It Is felt that in territory occupied by the 

Germans, agitation against the King is unwise since people 

are in such a state of anxiety for their lives that the 
question of monarchy or republic is of little interest. 


People still ask whether Mussolini is alive, 

and if so, whether he is physically able to play an 

active role* German military circles are reported to 

regret his return since this put an end to real warfare 

in the north of Italy, and has given added impetus to 
anti-Fascists* 


The Foreign Office at Rome has been taken over 
by Mazzollnl, former Vice-secretary of the Fascist 
party. He has cabled this announcement to the Italian 
diplomatic corps, but the Bern legation will probably 

Ignore it* 


German troops in Milan are mining strategic 
points, particularly the railway lines and station* 

great deal of material is moving from Milan to Venice 
Arrivals of anti-aircraft 


gasoline stocks are 


guns, field artillery, and 

particularly noted at Milan# 



A story Is current that General Ruggero signed 

an armistice agreement with the Germans in Milan, only 
to bo told the ne^t day that the arrangements were cancelled 

by Hltlar*e order that Milan be occupied. 


A recent arrival described the German occupation 


of the Swlas-Italian frontier In these words: 


11 The 


Germans travel around; here today, gone tomorrow* 
are everywhere and nowhere* 11 


They 


(OSS Official Dispatch, Bern, via Radiotelephone, rated A-3) 
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r ■:aaollnl 1 a Vain a to Germany 


Mussolini la increasingly considered, a liability 
or at best an embarrassing asset to the Germans* In 
addition to stimulating anti-Faseist realstance In North 

Italy,, he has compromised his Italian prestige in general 

by acceding to German plans for disposition of the Western 

Lalkans, particularly Croatia , and is now faced with Laval * s 

demande for assurances about French possession of Nice, 
Corsica, etc* Furthermore, Mussolini has warned the 
Germans that continued war strategy requiring destructions 
like Naples will prevent him from bringing any appreciable 

Italian help to the German army* 


(OSS Official Dispatch, Bern, via Radiotelephone, rated A-3) 
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Unlike moat German military leaders, Hitler 
does not yet realize the war is lost* He compares 
Germany'a present military low ebb to the state of the 
Nazi Party Just before ita rise to success in 1933; he 
also likens himself to Frederick the Great in ability to 
find a way out of seeming defeat. 


A movement towards federalism in Germany is 


gaining support from three sources; 


El 


those who blame 


bombings and the misfortunes of war on Berlin bureaucracy, 


which is synonymous with Prussian!sm to many people; 

(2) those who have vested interests in the old independent 
state system; (3) most serious f those who believe the 
recurrence of the spirit of 1914 and 1939 can be prevented 
by a restoration of power to small political units res 
pensive to the people. Restriction of the powers of the 
Reichstag in favor of local legislative bodies* destruc¬ 
tion of the autocratic, centralized government at Berlin 
(It Is suggested that thorough bombing of Berlin might 
assist)j and the substitution of an American or Swiss type 
federalism for Prussian control of all (Germany are ideas 
expressed by people, in close touch with the German 
situation, who desire a constructive alternative in Ger¬ 
many to prevent a recurrence of the German menace. 

The decentralization of power in Germany after 
the war* not necessarily comprising political dismemberment, 
appears plausible to the OSS representatlvs in Bern, 

However, Prussia has not produced more than its numerical 
proportion of the worst Nazi leaders# 


Liechtenstein is reported as a possible refuge 

for some Nazi leaders; the accumulation of provisions 
there is rumored* 


(OSS Official Dispatch, Bern, via radiotelephone, rated A-3) 
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G&rma nv ; Eff«ct of Bombing on Morale 


■ 


ii 


Two 

would collapse * 


more 

ii 


Hamburga * 
This Judgement 


find the German inner front 


of a well-informed man 


people will be colossal this winter. 


in touch with leading German circles is regarded as too 

optiicistlc, Yet the problem of caring for bombed-out 

A traveller in the 

Tyrol says every small home and chalet in the area la 
packed. Ill feeling grows because these refugees con~ 
aider that their fate entitles them to privileged treat¬ 
ment at the hands of the householders forced to take 
them In. 


(OSS Official Dispatch, Bern, via Radiotelephone, rated 

A-31 


D*CLASS1FIlU 

Py Autborltj 


of 


0 6 6 3 7 




3kl>? 


* * 


Regraded Unclassified 


L 










Order 


Party Badges Boomeran 


The purpose of Himmler's September S order to 
all Nazi Party membera to wear their badges publicly 
at all tinea was to show the German people how strong 
the Party is* Instead it has shown how many able-bodied 
nan have' avoided front-line duty because they were party 

members* 


(OSS Official Dispatch, Bern, via Radiotelephone, rated A-3) 
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The flight of Italians from Lombard cities to the 
mountains continues. An Italian counterpart of the French 
Vaquls /which might be called an Underbrush Ann^7 is being 
oreated nut it offers both problems and opportunities to the 
Allies, One of the chief problems is food. The Italian 
llatpals will probably be armed better than the French, 

Guerilla warfare rather than an attempt to organize large 
military units is indicated. 

The German anneals for volunteers to go as workers 
to Germany is meeting with no response. The Gormans likewise 
are meeting with little success in persuading ex-soldiers to 
enroll in the Fascist militia; in all of Trieste, for example, 
less than 100 so far have reported for duty. 


On the other hand, no person of fighting age is safe 
in Lorth Italy today. As rapidly as transportation permits, 


these men are being rounded up and 

The situation of the Italians in France 




ed to Germany 

particularly 




dis 


trying 


deplorable. The Italian Ambassador in Paris 
appeared early in September, 


The Consul-Genera 


to*work out some arrangement with Vichy end the Germans, All 

able-bodied Italians from France probably will be deported to 


Germany, This lends credence to a report that German pressure 


for French workers has diminished. 


7/hIle the Government of the King at first was not 

very popular In North Italy, there now appears to be some 
trend*to the contrary. In their helpless condition the 
Italians would be inclined to follow any anti-German leader 

ship which shows signs 

the King 


however 


that 


of real activity. It cannot be said 
can completely rehabilitate himself. 


I 



Germans reportedly are putting occupation marks 
In circulation in all Italian regions' under their control. 
Consumer's goo*slowly are disappearing from the shops either 


through purchase or theft by the Germans, 

The following recommendations are made: 



1, 7/arninrs should be given, preferably through 

the legal Italian authorities, that those collaborating with 
the Germans are committing treasonable act3 and will be 
punished. The Italian people should be told to note carefully 
all such traitors so as to have evidence available when the 


Regraded Unclassified 


■ 















trial corns, Such warninrs may have real effect, as the 

overv:heIninr; majority of the people are antl-barman. 


3. The Badoglio Government should do everything 
possible to convince the North Italians that it is deeply 
concerned with their plight and Is preparing remedial measures 
Meantime General advice on course of action should be ^iven. 


It must be remembered that tie Italians look the experience 
which the French have gained through Ion- years of resistance. 


(03S Official Dispatch, Bern via Radiotelephone, rated 1-3) 
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Franca: iisaistance to the 




ans Continues 



For a long tine there Has bean no real French 
Government, merely a machine to pass on German orders, Laval 
has had virtually no contact with important r ■ eman officials 
for two months, and very little with his own administrative 
officials throughout the country, Apparently he would not 
he displeased if he were forced by the Germans to yield his 
post to de TJrinon, one of the few who would take it. 

The nation as a whole is regaining its courage. 

In every way it is resisting the orders of the Vichy Government. 

The censor is forbidden to allow mention of the multiplying 

acts of violence, French officials as a whole oppose'all 
measures which could favor the Germans, Officials and former 
officers are arrested daily and deported. Already there are 
more than £5 officials of the ministry of Finance in German 
concentration camps. 

Germans troops in France are moving about a great 

deal. The German forces gives the appearance of an arny that 
is tired out, though still strong; in general it conducts 
itself wall. The real rulers of France are the innumerable 
police and Gestapo organisations which spread a rei~n of terror 
over the country. 


(OSS Official Dispatch, “ ern via Isdiotelephone, rated /-3) 
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A now wave of Gestapo terror in Germany is indicated 
°7 latest reports* Arrests are bcin£ made anon;^ *+r out.s or In 
centers suspected of lacking enthusiasm for the war t even 

though there is no direct evidence against the individuals 
themselves. The slightest defeatist' statement is seized uuon 
as cause for arrest and most severe punishment. 

(OSS Official Dispatch, 3em via Radiotelephone, rated A-3) 
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Hitier Said to be Directin'’ Balkan*!talian Gftnnai'ms 


The.OSS representative in Hern transmits a 

report that ’ T itler no longer is -iviny Ms personal 

attention to the last era front hut has shifted his 
direct interest to the E&lkan and Italian theaters. 
Roimei is said not to a^ree with Hitler’s Insistence 
that everything possible should be held, but to favor 
withdrawal to nore defensible lines instead. Hitler’s 

orders, however, are still decisive, Eastern Front 
direction has passed to the General Staff includinr;, 

of course, Farmstain and Von Klug*. 


(OSS Official Dispatch, Hern, rated B-S) 
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FROUs John llBgruder, Brig# Oen, 

SUBJECT: Reports Received in Office of Strategic 

Services, No, 65 


Submitted herewith are some additional 


items received from our secret sources abroad. 


Unless otherwise indicated, the items of 
infomation submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 
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The following transmitted by the OSii represent¬ 
ative In Bern, is rated B**2; 

Movement of goods to Italy from Germany has 
been almost completely out off. If there is no resump¬ 
tion of shiuments of coal from Germany into North Italy, 

this would Indicate a German decision not to use 
manufacturinr; facilities there this winter. 

Air raids and other causes have cut the Ruhr 
coal output from 430,000 tons per day, to 340,000 tons, 
resulting in 50,000,000 less tons for Germany in.1943 
than 1942. In addition Germany will fail to receive 
6,000,000 tons she obtained last year from the Donets, 

A coupon sating factor will rrobably be the stoops^a of 
shipments to Italy. Nevertheless domestic coal con-_ 
sumption in Germany is to be cut by 13-20 percent tnis 

winter. 

(OSS Official Dispatch, 



I 
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owar Short a 


Troop Movements 


The following, transmitted by the OSS represent 


ative in Bern, is rated S-St 


Indication that German manpower reserves are 
drawing to an end is found in the facts that substitute 
military unit^ formerly serving some specialized purpose, 
now are being Included in regular outfits;' training 
periods for green troops are being shortened, and men 
are being sent into combat areas ahead of regular 

schedules. 


The Siegfried and "a;::not fortifications are 



being strengthened by the addition of personnel and 



aterial draw from the English channel ana Atlantic 

Coasts, especially Brittany, despite the invasion threat. 
Several divisions have been withdrawn from Norway, to 
reenforce divisions in Denmark. Reserve outfits in 
Lower Austria have been greatly reduced as have effective 
elements along the Swiss border. 

A now U-boat bass at Bergen is reported to have 
begun service the end of July, 


(OSS Official Dispatch, Bern) 
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I talian 



resistance in the North 



+ 


The following information on Italian Army 
resistance units in North Italy is transmitted by the 
OSS representative in Bern and rated reliable: 


The newly organized Maquis Group has three 


considerable concentrations: near Cuneo in the mountains 


southwest of Turin; in the district around 0sella Valley, 
and in the area north and west of Lake Garda and north 
of Brescia, Considerable portions of two Alpine divi 
sions believed sent by Badoglto to 
Pass are at Mendola and Madonna di 


guard the Brenner 
Csarolglio, northwest 


of Lake Garda. The most important groups are concentrated 
north of Brescia- 


According to reports these bands are urgently 

requesting a commander to unite and coordinate their 

efforts* They need radio equipment, food, and other 
supplies. To cut off their food supplies from the 
valleys, the Nagis, in such districts as Begamo, have 

declared void all food cards not stamped by Reich 
military police. 


(035 Official Dispatch, 
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The following, 

representative in Cairo, 


transmitted by the OSS 
is rated reliable: 


For the following reasons intense anti-British 
sentiment in the Middle Last is rapidly uniting the 
Greeks there: (1) the British consistently decline to 
use Greek troops in the Aegean and Dodecanese islands, 

(3) Italian civil administration of the islands receives 
British support to the point of overlooking or tacitly 

approving oppression of the Greeks # (3) Greek islands 

receive no medicine or food tl ough food is sent to 
Sicily, and (4J the British constantly press for the 
return of the Greek monarch* 


Because of what is ascribed as a minor incident, 



of the Greek destroyer 

Italian officer at Leras* 

The OLGA was later sunk by Stukas* This happened, the 
Greeks allege, because the Italians, left by the British 


the British compelled 
OLGA ta offer apologies 


in charge of coastal anti 
when enemy planes appeared* 


aircraft guns 


i 


fled and hid 


The Yugoslavs and the French are reported to 

he as indignant over the British policy toward the 

Italians as are the Greeks, The Greeks are very 

insistent that American officers, food, medical. 


insistent tnnt American on icers, iooa, mcaicR!, s 
and especially vitamins be brought to the islands. 



t 


(OSS Official Dispatch, Cairo) 
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Finnish 



lies from '1 ennany Reportofl Sto 



> 1560 . 




According to information from a reliable 
source. Miniater Speer has decreed that, until further 
orders are riven, no war materials, either arms or other 
supplies, are to be shipped to the Finnish Army. The 


oraer is to take effect at once. 


[OSS Official Dispatch, London) 
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Services, Ho. 64 
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Unless otherwise indicated, the items of 
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to degree of reliability other than as stated. 
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The following Is transmitted by the OSS 
representative in Bern and rated B*2s 

German strength in Italy had by 20 September 
been increased to 2S or 29 divisions, divided as followsi 


Salerno area 



Foggia area 




vl JIM P-i VP-j - J ■ QQ - | “j KUsi-Lu 

Florence-Pisa district, about 4, though some 


Home area, 



ay 


have 


been sent further south; northwest (La Spe si a-?,ii Ian- 
French frontier) section, 5; northeast (Eresoia-Brennerb- 
Tarvlsio-Trieste region, 8 or 9, There were heavy 

movements of troops into Italy from eastern and no rth’.vc stern 


France on la-IS September. T3ese and earlier movements 



were interfered with by the stoppage at the Mont Cenis 

tunnel, which necessitated routing via the Brenner pass 
rather than over the direct line via Kodane. Sabotage 
by Italians has held up some train movements in North 
Italy by as much as 36 hours. 


On about 16 September a number of Italian 

submarines which had remained loyal to the Fascist cause 
turned up at Portofino, 20 miles below Genoa, 


Arrangements have been made to put some 
50,000 Italian prisoners of war to work in the Todt 
construction corps around Farrara and Cremona. Decisions 
have been reached to raze all obstructions within range 
of artillery fire on the right bank of the Po, as well 
as to erect defenses in the valleys of the Ticino and 
Adda rivers which flow, respectively, from Lakes ’'aggioro 

and Como into the Po* 

Since the death of Boris, German forces in 

Bulgaria have been increased from three to five divisions, (B-G) 


(QBS Official Dispatch, Bern) 
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FCHL: Oiraud T B Authority Curtailed 


According to the OSS representative in Algiers, 


Torsican developments brought to a head an FCNL 



oiltical situation which had been 


ime. 


The patriot 


brewing for 


some 



prompted Giraud to send 


hasty aid. In the interests of secrecy and speed he 
acted without consulting the Committee. The Committee 


resented Giraud'a supposing that 
emitted such independent 



s trip to Corsica, which 




was alleged 



disliked 
have used 


for his own personal publicity. 


As a result the FCNL has named General Paul 

Le Gentilhorame, Commissioner of National Defense. All 
military operations are to be authorized by a Superior 


Defense Commission, which will probably include I/asaigli, 


De Gaulle t Giraud p and Ls Gentiihomme- The latter, 
although generally reckoned a De Gaullist. is rumored 
to be not persona gratissima with De 




Giraud now retains the shadow hut not the 
substance of control# He is said to resent being 
11 eased out*' 1 but did not dare in this crisis to use 
Churchill 1 s proferred aid because he did not want to be 

accused of being a tool in foreign hands. 


(OSS Official Dispatch, Algiers, rated "very accurate 11 ) 
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Constitutional Crisis in Ira 


In Iraq a serious 'breach has developed between 
the Regent and Premier Nuri Pasha. Each is electioneering 

for candidates of his choice in the Impending elect ions, 
and the P>egent is directly interviewing the ministers 
and soliciting their aid. The British, who secretly 
hut powerfully support tiuri’B bitter enemy, Ibravim 
Kama!, for the premiership, have recently been going over 

Nuri*s head and negotiating directly with the Regent, 
which does not improve Hurl’s prestige. He has had to 

postpone his visit to Egypt, 


(OSS Official Dispatch, Baghdadrated 3-2) 
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items received from our secret sources abroad. 


Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
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to degree of reliability other than as stated. 
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e man 


Communist 


'.ctivity 

11 1111 


General ./alter von Seydlitz, president of the 


Union of German Officers recently created in Moscow, 

and Lieutenant General Alexander von Daniels, one of the 
vice-presidents, are considered to be officers of hir-h 
military accomplishment. Thus, great importance is 

attached in 

Both officers are secretly reported to have tried at 



informed German circles to the Union. 



pistol's point to compel General von 
of the German Sixth Amy, to abandon 
to the Fuehrer’s orders, before the last opportunity 
so had passed 
to have crye tali zed von 


lander 
contrary 

o do 


- 

L. 


r» 

JL 


heir St&llnrrnd experience is understood 

Tr/\H ■j' F¥ f j"i *r-i rl WA«ri 3 n 1 j-i I 


s 


K 


and yon Daniels' anti 


Nazi feelings. The purveyor of this story is a German 

general, now fighting near Naples, who was wounded at 

Stalingrad and consequently was evacuated by air. 


Source feels that the earnestness of the committee 
of officers, all held in esteem by their colleagues on 
the Eastern front, Is indicated by the fact that Stalin 
has given approval to their current efforts. It may be 
possible that these officers will try to establish communi¬ 
cation with German officers now leading troops against the 
Russians, if they have not done so already, 

A dependable source close to labor and religious 
groups gives the following data on Communist activity in 
Germany* 


the 


Torgier, former leader of the Communist bloc in 

where he is active In a 


Reichstag, is now in 
group said to have been for; 


Prague, 



ed 


by Heydrich but now thought 


to be cooperating with Daluege and Himmler, Thus it 
appears that the Gestapo has placed an anchor to windward 

" r setting up its own Somnunist group composed of a personnel 
it has carefully selected. 



Among leading German military figures, the idea 
Is gaining that Germany's hope rests with Soviet collabora¬ 
tion, These militarists are said to have finallv decided 
that the Anglo-Americans want the German army clique as 

well ns the Nazi Party completely annihilated, 

* sicias sir iro 
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Because of the distress in Germany caused by 
t!.e war and more m articular'. y by the air raids, resulting 
in lowered living standards and the growth of radical 
thought, Soviet propaganda may he able to make effective 
nse of the activities of the Committee of leman Officers, 

German labor groups have under pons a marked 
champs in attitude as a result of the presence of many 
^oviet prisoners and the spread of the philosophy of 
control by the lower classes. 


(OSS Official Dispatch, Bern, rated ■-'!) 
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All reports indicate that the "eraan occupation 

of the central part of the Fo Valley area (including I linn 
and Turin) ia not strong, A few tanks and armored cars 
are nested at strategic'points, while patrols novs about 
in the cities and from town to town to*make a show of 
strength. 


(OSS Official Dispatch via Radiophone, hern, rated A-3). 
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The OSS representative in Bern gives the following 
picture, rated B-3. of the current situation in Italy; 


A manufacturer too left Florence a week ago 

reports no sabotage in Florence but considerable sabotage 

ana strikes in Turin as wall as street fighting between 
the Germans and small Italian 'units. There are no 
more than £00-300 German soldiers with some armored vehicles 
in Florence. 

Between .50,000-60,000 Italian troops repatriated 

from France are in the mountains above 3Ulan and Savona, 

Another large group is based at lasso della i'eniola and 
In donna 31 Canpiglio, north of Brescia. 

Another source reports that divisions of Elite 
Euard troops from, the Leningrad and Gomel sectors reached 
Belgrade and Sofia on 13 September, Source met two German 
Coast Artillery officers from the Crimea who said their 
outfits now at Sevastopol and leodosyia were being shipped 
to Italy via the Tyrol, jliese Germans said the bend of 
the Dr.eiper Tfould not be defended, Zaporozhe and Unieprouetrovsk 
would be abandoned, and only a straight line held. (B-0) 


(OSS Official Dispatch, Bern) 
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According to a report transmitted b 


representative in Bern and rated B 




the 


CHS 


Ka11ay has said 



that regardless of the course of events no nil!tar 

forces '.Trill be 3ent into the Balkans, while any schemes 

of occupying some parts of Yugoslavia have been riven 
up entirely, Hungary is in a predicament and Kallay 


hopes that the Allies realize it: the fate of Italy 
shows what will happen to Hungary if she makes a mistake 
in timing and, moreover, the repatriation of Hungarian 
troops depends upon transport facilities controlled 


entirely by the Hermans, The Hungarian Minister of 

Foreign Affairs and Chief of Staff plan to visit the 
Herman headquarters as soon as they can get an appointment, 
for the purpose of 



the return to Hungary of 

all soldiers for hone defense, /I United Press Istanbul 
dispatch of 24 September rumored a cabinet crisis in I 

Hungary as 

on 19 


the result of a German ultimatum delivered 


September,/ 


(OSS Official Dispatch, 
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Reports Received in Office of Strategic 

Services, No* 62 

Submitted herewith are some additional 
items received from our secret sources abroad. 

Attention is particularly called to reports 
from Bern relating to Hungary and Italy. This is the 
first of a series of reports transmitted by radiophone. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 
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for tnfflo U bsdl 

wipa4 out tho Franc 


The real German problem In Italy La transportation 



disruptad* A recent bombardment virtually 
ontrunea to the Hont Genis tunnel and 


rr ava 1 
that t 


□ontha, when the Italians blew it up on a Saptamber. 



damaged the rail line* Evidence accumulates,, norcover 
e tunna! sms put out of business for weeks p If not 


Reports indicate that the widely publiaisad Semin 
defense line along the ?o ia t from the military standpoint, 
largely a bluff.. It coneiata of a few acattHred t ortifL cations, 

and gun omplfioevents, but nothing of a very serious character. 
Active work on the line le being carried out on currently only 

free, the Adl(> to the Gulf of Venice, Jn the other hand ricBte 
is being deveLoned, apparently, to serve as one of the prin¬ 
cipal centers of resislance both against the south and the 
west* The position of the Italian people Lr. Trieste is doubly 
criticali for they have to choose between two enemies: 
the Gerrians and tha Slovenes* 

Suooaaglvs reports indicate the Importance of the 
concentration in the Alps of Italian forces hostile to th& 

German a p especially those above Turin and Ireaeia* A ^wiss 
journalist saw no Italian soldi era on a trip which carried 
him IDO alios south of the Swiss border into Northern Italy* 

He mas told that the soldiers had taken to the mountains to 
avoid capture by the ’Hermans* Seven trainloads of less 
fortunate soldiers have been taken to Germany from the Vilen- 
Como area for refusing to obey Gorman orders. 


hu, 

«□ 

! £ 
« -H» 

- H. 

\s 


I 


S 




an a'vtaskH 
a comfortab 


"ccording to a 

Inal 




e Ap 

winter in 



yn 


& 



I 



roupg* m 

a^isn cities. 


German officers do not street 
but look forward to passing 
tfily* ^n the other hand German 

out in small 



soldiers appear tmesey. They are afraid to go 

rmane are to be found in the larre North 


BW 



except far guards and patrols 


here re 


s city but cannot do so Uutij they obtain 





reporte of fighting In and around Bologna* The Germans need 

to control . . ’ " _ 

further roeinforcement. There b^ve been daily blushes between 
the Germans and the Italian ceaent workers* Borne 
Italian troops, returned frem France, are in the 

The food situation thrBatons to beocme catastrophic. 
There is no control* 



ares 


on. 


iveryone 

even if others starve.. Feople 


grabs what he can lay his hands 
look with envy on SicLly 


and Calabria* 
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The people In North Italy are disconsolate and 
ashamed. They clearly feel that Fascism died on 35 July and 
t*ke no interest In the new Republican Fascist govornmant. 
They itd the distinct impression that the Italian ceoplo and 
the Y ,ing have parted commny* Almost without exception the 
people are anti-German j though afraid* and pro-Alliedj 
aspeetally is this true among the Workin™ classes. 

The following recopmetidationn are suggested- 


+ (1) Garman-held transport Hnas in Italy should be 
he&vLly bosibed until knocked out. This will encourage the 
Italians to destroy from within. Centers of population should 
he bombed as little a.& pogslble. 


(2) Steps should be taker, to buck up the Italian people, 
give then hope and help then to regain their a elf-res ?ect« 
Anti-Fascist* leaders should adArees thorn by radio, planes 
should drop handbills describing conditions in Sicily, the 
liberties granted and economic conditions an-oyed* They should 
fee tmde to"realise that we recognise that the war they have 


fought .pith Mussolini was a Fascist war* and that 
□opls's war of liberation has started for them 

s 


now 

All 


the real 
this 


the more important because they non have no newg of what 
ie going on in the world. If wo are successful* the Italians 


In ^orth Italy will cake life miserable for the Germans In 
Korth Italy arjd produce results cf real military significance.. 


(3) ’7b should avoid wherever possible giving the impression 
that we have decided in favor af the Italian monarchy, 

Badoglio's radio pronouncements are taken in Europe us having 
the stamp of Allied approval* Therefore, ladoglio^ statement 
that the Ring and tl a Royal House are "tie exp res si or. of the 
will of the Italian people" was unfortunate, as the Italian 
peonle know the Royal House? has not given any evidence of 
will far more than 30 years, except to countersign yu s a a lini 1 s 
orders. Likewise, unfortunate was Badogllo's statement that 
the peasants and workers '‘under the d : . rneticn of the King and 
government p will together establish the future destinies of 
Ttalf," This has serious IcipIifLcatlona as it suggests to the 
Italians that the Royal Bouse, which shares war-guilt with the 
Fasciatsj has been approved by the Allies for the indefinite 

future. 


(4) 71 b should as soon as is militarily possible emphasise 

that Italy 1 a future form of government U a patter for the 
Italian people to decide when they are free to make that decision 

{OSS official Di&pfttoh via Radiophone, Bern, rated JL-3] 
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The Italian Minister in Budapest is reported to 
have declared in favor of the King, and the Hungarian 
Government has apparently intimated that it will continue 

to recognise him., The Germans then requested the Hungarian 
Government to reconsider, and are bringing increased oressurc 
to bear* The situation is made more critical by the renewal 
of German pressure on the Budapest Government to send troops 
to the Balt arts* 


(OSS Official Radiophone Dispatch, Bern, rated A-3) 
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According vO a report transmitted tv the 


OSS representative in Bern and rated B-8, the 

author 


Sin f s 



have refused Bcman requaate ias of 10 
September) for the transit of trainloads of rerlacement 



arts far all kinds of mill tar 

he successful USAm? hna 





ont* Despite 

aoks of 2 

September on Bolzano and Trento, knocking out railroad 
mainline bridges* this eource 5A>~e that Brenner Fass 
rail traffic ml resumed $-10 SeptembEr* 



Dtc:.-*&sTPllP 

n? uttiaritT 
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At a conference h a Id In Budapest on 10 September 
and attHitded by the present and former prire ministers. 



forcer minis t er s of foreign affairs 


the present an 

{with the exception of Bard ass y and Jmredy) and the 
liinister of Home Affairs. it was decided,, en Bethlen's 

to sand a delegation of outstendln 



civilian leaders to the Fuehrer 1 'i headquarters, 
to expound the following points; 

I* All Hungarian tpoops being used to 


garrison Soviet territory are to be sent bone right 
away, 'Instructions to these troops to coce hoce hed 
alrep-riy been issued secretly and were to be repast ad 

in case the Germane refused to accede to the 


o 

f 


penlv 

ortifil 


r e qu & 5 t 


&e was anticipated. The gravity of 


X '.-‘j, Lkll.1 i SWL'BdVfiLWSVWI Ji-'-if* — ■ 

this pove WEB quite apparent to the eouneil-,) 

2 * The protection of the homeland was to 
b« the sole consideration of the Hungarian eoternaent 


from now on, and all Hungarian troops were to remain 


at hoce as a defense against guerilla bands* German 


attempts to requisition Hungarian Lreaps for use in 

the Balkans were turned down cOPpletely, and such 

leht Eri 


^ro&ps would be ordered not to fight 


tisfc or American 


forces. 


3, 


Routes avoid!ng the capital* viz.p 


from 


Etrcs and from Saolnok 


Tecs to SEombathely by way 0 
to Losonos via Hatvnn, were to be prescribed for the 
movement of German military personnel and equipment- 



d 


On 9 September fteieh military leaders in 

□manicd that --he minister of Aar arrest all 


ian nationals then in Hi 



: 





0 Ital 
The Ita 


Hungary 


to the he id 


^ary; give all Italian 
stop shipments of oil 



Hungary 

_mm jm mm mm m k mm 



an •1 cut off similar shipment a' from Rumania, 
an Minister to Hungary is officially regarded 


as coning from the Italian crown and the Minister fra 


0 Italy was 3 Erected to act as though he were 


accredited to the crown 



BtcLASSTFro 



OJTfioUl BI spat eh, rated E- 2 , E em I * 1 : 51317:7 7 
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Conditiona In North Italy 


The OSS representative in Bern transmits the 


following, rated H-2: 


k tremendous amount of looting is taking 
place in Northern Italy, in which the Mussolini 
adherents are aided by the Germans* Everybody who 
felt released from restraint by the Mussolini resignation. 


and 


regime 



to some unknown point b 


expressed opposition to the Fascist 
eing picked up and either shipped off 



the 



asoists, turned over 


to the Germans, or simply beaten. Men of milltar 

age are placed in concentration centers from whic 
it is thought, they will be shipped to the Reich. 





sort of vehicle, including bicycles, has been 
requisitioned. General Ruggero went hack on his 
promise to give some 6,000 anti-Fascists arms and 

ammunition with which to defend Milan's streets against 
the Germans, and surrendered the materiel to the 
Germans after telling them of the anti-Fascist plan* 



Official Dispatch, 



flKCUSSIFIED 


By AHth-i'Uy of 



Regraded Unclassified 















The OSS representative in Cairo has heard 
that the Italian General in charge of all of the 
Cyclades islands off the southeast coast of O-reece 
has agreed to resist the lermans and take orders from 

the British. The Wrecks in Cairo urgently recomend 

that American troops participate in the occupation 
of the Aegean islands, and especially the Dodecanese, 
even if it is a mere token affair. 


(OSS Official Dispatch,. Cairo, rated 3-3) 
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Py Authority of 
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i."-float bs Discontent Leads to Iifw Lrotection 

' ■■ ■ ■ ■ i —r — 


The foilonirg report transmitted by the GSS 
representative in Bern is rated B~2s 


tJoenitz allegedly indicated in a recent report that 
revoltltlonai *f tendencies had been noted ar.cng naval personnel. 
iTseatiefnctory protection of suhTurlrvEg t eancalall 
deck ere 1 * 


ersonnel h has caused mucth discontent 



nr 
Finn 



er 


V 

S. 


surface attacks theee artillery men hr_Yo suffered severe 
casualties through lack of protoat!on* 


Attacks by single submarines was substituted for 
the practice of hunting In packs, by the end of July* 

nsulation coverinrof Buna 


U-boat hulls are being riven an 

sc as to all cm them to escape detect Lon by the enemy 


text submarine* ao n 


quipp 

ne si 


ed are now ir. the HI anti c 


Sis 

Results 


of tests of & new type silent net or have prevud satisfactory. 


r “boat ureduction was transferred from iianburg 
following the raiis p most of it goinr to Kiel. Tim age limit 
for subafcrlae craws has been raised from 30 to -16-* 


(OSS Official Dispatch, Bern) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D, C, 


20 September 1943 


TO: Col* Chester Hammond, .Thite House Hap Room 



SUBJECT: Report® Received in Office of Strategic 

Services* No* 61 


Submitted herewith are some additional 
itw&a received from our secret sources abroad. 

Unless otherwise indicated* the items of 
information submitted herewith arc reports just as 
received front agents end have not been evaluated as 
to degree of reliability other than as sbated* 




+ 



By Authority of 
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Regraded Unclassified 








German 


Alleged Flans 




Radical Revolution 


The following report, which is rated B-3 and 
transmitted with considerable reserve by those who 

secured it, comes from OSS in Fern, 

A source who is both honest and reasonably 
well informed on current developments in Germany, but 
who is^'nade especially receptive to any alleged 

Communist danger by his background, 11 has heard from 
reliable quarters in Berlin that Himmler is nreparir.g 
a radical social revolution, bliirmler, it is said, is 
convinced that defeat is unavoidable, He hopes to 
engineer a revolution and thus win ' r oscow T s sympathy. 
This revolution is scheduled to take place between three 

and eight weeks from now* 


(OSS Official Dispatch, Bern) 
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South Africa: Dec line in 1'artial Star it 


According to a report received by thB OSS 

representative in Cape to™, the South African Armored 


Division in the i'iddle last is in process of dissolution. 



'iost of its officers are refusing transfer to other 
Imperial units, and will consequently be employed in 
occupied areas for garrison duty only. Array discipline 


is said to be ver 



bad. 


It is rumored that Van 


Ryneveld, the South African Chief of Staff, who has 
always been opposed to the war, may be removed for 
inefficiency. 


(OSS Official Dispatch, Capetown, rated B-3) 
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Authority of 
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Rumania; Conditions and Expectations 


k reliable individual who talked with Mihfl.il 
Alltone ecu, Rumanian Vice-Premier and Foreirn Minister, 
several tames during the first week in September quotes 

Anioncscu as hi a source for the following, transmitted 
by the OSS representative in Bern and rated '- 3 . 


Marshal Antonesou is standing by his arrangement 
with Hitler because he feels from his own experience as 
Military Attache in Britain that the British respect 

loyalty and therefore would understand his continued 
adherence to the Axis pact, i'ihail, himself, is ready 
to look: to the best interests of Rumania and resign, 

in the event of an Allied invasion, Mihail is maintain¬ 
ing an e ntente cordials with the Turkish government and 

keeping it informed a$"to Reich troop dispositions in I 
the Balkans, 


Conversations have been held with Maniu, 

leader of the Peasant Party; Uratianu, Liberal Party 
leader, and other opposition leaders, with a view to 
working out plans for an interim government under a 
military figure, as happened in Italy. Plans have 
been under way to transport the outstanding opposition 

people to Turkey or Switzerland, If necessary, in order 
to have them at hand. ' 



iV> 



Every effort is being made to evacuate Rumanian 
forces from Soviet territory; the four divisions in the 
Kuban valley began their withdrawal 4 September. I'ihail 
suggested that Russo-German negotiations were under way 
end said ha greatly feared them. lie said further that 
relations between Hitler and himself had been strained 
for more than four months, and added that he lived in 
daily fear of his own life, 


As arguments against a Rumanian rupture with 

■ 4 h m I ^1 IT1 # it- T T 1 + _ 


Germany, Mihail presated these points: one million young 
Rumanian recruits, who ’.till have completed training by 


November, would be 


gained 


by the Germans who would also 


commandeer Rumania 1 s 450 tons of gold and her bumper crop 
of 7 million tons of grain. The Rumanian government is 
trying to break up this crop into small family holdings, 
Mihail estimated that Germany at present has 40,000 troops 

in Etsi&nia, those on the Black Sea Shore being confined 

to Constanza. 


(OSS Official Dispatch, Bern) 
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Tangier: Local Italian. Situation 


The following OSS Dispatch has been transmitted 

from Tangier, It is rated B-2; 

The ranking off'ieers in the Italian consulate 
are loyal to ^adoglio, but the secondary employees and 
sailor guards are split in their allegiance, A small 
group of 1 aggressive Fascists has dominated the local 
scene, with the aid of the Nazis, Until the Allies 
attain supremacy in Italy, most of the Italians are 
afraid to disclose their attitude. They are resentful 
of the position in which they find themselves. Fascist 
leaders are calling for discipline and order, apparently 
to forestall Allied pressure on the Spanish to act. 

The deportation of- ten key Fascist leaders would probably 

settle things. 


(OSS Official Dispatch, Tangier) 
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Miscellaneous Notes 


U-Boat Enigma -- According to a report rated 
3-3 and forwarded with great reserve by the OSS in 
Bern, about the end of August all German submarines 
baaed in Norway and France, and then at sea, were issued 
urgent orders to return to their bases without engaging 

in combat. 

{OSS Official Dispatch, Barn) 
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According to a report transmitted by the OSS 
representative in Darn and rated 73-3, Francesco Nitti, the 
former Fremier of pre-Faacist Italy, and his san are in 
close contact at Paris with the notorious collaborationist, 
lean Luchalre, and through him with the Germans. KItti 
is said to be working againat Salvenini and Count Sforaa 
and the anti-Fascist groups which they lead. 


(OSS Official Dispatch, Bern) 
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oslavia: Activities 



General Mihailovich 


The OSS representative in Cairo transmits the 


following from an authoritative source: 


General Mihailovich unquestionable did use 


every means available last year to avoid active operations. 


wMe 



otherwise ’would have faced him with severe 



azi 


reprisals on the civilian population. These would have 

the effect of driving the Serbs away from him and 


ha 



toward collaboration with tledich, without any material 
ain to the Allies. Moreover, he had too few supplies 

or effective operations, and he feared lest premature 



{and consequently unsuccessful) activity mig 



comnromise 


him with the Serbs. For Mihailovich, says the source, 


is a canny politician whose principal aim has been to 


make himself a great public hero by throwing out the 


Partisans, subduing the Croats, and creating a unitary 

Serbian state to hand over to the King upon his return. 


Some of the subordinates of Mihailovich have 
given complete cooperation to the Italians, receiving 
in exchange food and arms with which to fight the 

Partisans, but this practice of collaboration has now 

with the Partisans has, 



been stopped. 

however, continued. 




Mihailovich controls virtually all of Old 


Serbia proper and the 



area 


f 


i.e., 


& 


ron Belgrade 


west to the Drina, then south along the Li 

1T FT 1* F H i-. H K i-. m I n ■ H f a. J » ■ h 



and tli 


e 



Black Drina to Bitolj (!.'onas ti r), then northeast 

and then upstream to Belgrade. He also 


Vhite 

to the 

has a large number of inactive followers in Slovenia 



Montenegro, Bosnia, and Herzegovina, According to 

___ _ ■■■■■* 1 ^ ST * ^ 'll a ■ 1 TT 


thi 


s 


source, Mihailovich has an elaborate conscription system 
by which he rotates the men in his army. Because of 

arms, no more than 10,000 are mobilized at any 

The rest stay at home, living as ordinary 
peasants. Theoretically all of Yugoslavia is organized 
on this basis, although in fact, according to the British, 



the system is thoroughly effective only in the San^ak and 

Serbia. In Serbia proper 75,000 men can be mobilised, 
the British estimate. 

digue sr?no 

Bjf Authority of, 
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In late August occurred a new crisis, as yet 
unsolved, between, Kihailovich and the British, according 
to this source, and there Is some likelihood that the 
General will In consequence attempt to play American 

support off a pa Inst British^ m&allovlch, according 

to the British, has either been, deceivin'- then, or is 
himself being deceived by his lieutenants, and they 
therefore desire evidence that he is in effect Insisting 
that his subordinates carry out the order3 which he 
had agreed with the English to give. 


(OSS Official Dispatches, Cairo) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, □. 0. 


17 September 1943 


TO: Col. Chester Hramond, 'Mt( House Map Room 

FRO?.': John Magruder, Brig. Gen, 

SUBJECT: Reports Received in Office of Strategic 

Services, No, 60 


Submitted herewith are some additional 
items received from our secret sources abroad. 


Unless otherwise indicated, the items of 
inf ormation submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 


Deputy Director, 



Intelligence Service 
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German 


Conditions 




The following OSS report, rated B-j, has been 


transmitted from Stockholm 


The Gorman people realize that they are only the 
of their Nazi over lords but Informant feels that there 


The 


pawns 

1 b small prospect of an upheaval from within Germany* 
people see little choice between Churchill and Stalin or 
their present rule re. The Reich forces , on the other hand* 
have bean deeply impressed by British and American treatment of 
conquered territoryj viz*, the provision of food and the con¬ 


tinuation of local government -- 
□ent used in Tunisia and Sicily* 


and also by the Allied equip 


A German rout on the Hus elan front might bring on a 

Comunlet revolution! though the ComEuntat Party in Germany is 
not strong* The Social Democratic Party (also, of course* under¬ 
ground) claims most of the laboring classes* 

High Army officers, backed by others within the forcea, 
want to withdraw German troops from all conquered lands and than 
to seek an alliance with the Allied force0 against the Soviet* 
Such a move might be precipitated by an Allied drive from the 
west or north, according to this informan,t, for It is thought 


that while the Reich troops would go on fighting the Soviet, 


they 



ould not battle our forces* 


The Nazi leaders, however, are seeking to 00ms to an 

agreement with the Soviet by making vast concessions, and hope 
then to secure Russian aid against present enemies of the Reich. 
The fact that German newspapers have stopped their diatribes 
against Stalin and the Soviet and also that during recent months, 

according to the commandant of a prison camp, Russian prisoners 

have bean better fad and better treated, are cltsd as evidences 

of this policy* 

Bombing of the Ruhr has reduced production only about 
to 2 Q percent, but German coal production has declined JO per¬ 
cent from tiie 1939 level. 


Since the Rumanian fielde supply all the aviation gaso¬ 
line for German planes, the oil shortage brought about the defeats 



£ 


in North Africa, as well as on the Eaet Front, through putting 
the air force out of action by forced curtailment of student 
a vi a tor training. 

A girl from the Ukraine employed in, Germany is a domes 

tic is said to have written a friend and expressed such fondness 

for h*r employers that ehe is made very unhappy, she writes* by 

the prospect of killing them or people like them, which some day 
it must be her lot to do* 


(OSS Official Die patch, Stockholm) 
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The following la transmitted by the OSS 
representative in London and rated 3-2: 

Kern, the lone Slovene in the present. 

Government has submitted his resignation to Puri oh, 

giving ill health as his reason. However, the real. 

aetermninG factors are said to be Kern's disgust with 
the wholly Pan-Serb character of the Purich government, 
its refusal to sponsor a Slovene representative to be 
attached to general llsenhower 1 s headquarters, and 

the fact that Zhivkov!oh, leader of the Pan-Serb clique, 
actually controls the government* Kern sought an 
audience with King Peter to express his views, 

(OSS Official Dispatch, London) 
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The Russian Deification at the British Trade Union Congress 



From several ooints of view the presence of a 

Russian delegation at the recent convention of the 
British Trade Union Congress at Southport ia important 
and significant. OSS at London transmits the report, 
subject to verification and amplification, that a 
resolution calling for a second front was withdrawn when 
Sir ".'alter Citrine, President of the TUC, announced 
that the French coast was the scene of large-scale 
operations. Those operations later proved to be only 

maneuvers. 


Isidore 



of the International Ladies 1 
Garment ’.Yorkers' Union, an official AF of L delegate, 
unctmclliatinrly explained in his speech that Soviet 


Trade Unions were 


orpans 


of the state and therefor 


not 


free in the sense that trade unions arc in the western 

democracies; therefore, the AF of L refused to he 
associated with. them. The Russians regarded these 


remarks as insulting, and the source regards the 


incident as serious, for it is certain to make the Russians 

still more unfavorably disposed toward the U.S, The 
Russians will demand that the TUC must choose between 


them and the AF of I. 


I 


it 


disrupt the Anglo-Soviet 


is believed, or they may even 
Trade Union Committee, 


(OSS Official Dispatch, London) 
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According to a highly reliable and technically 
proficient source in Berlin, the Germans new admit their 
submarine campaign has failed* They have lost their 

finest personnel and the remaining experienced men are 
low in morale and in physical shape* lleanwhile, however, 

the construction of single-hulled submarines has 

increased* 


critical 

lianas * 


Source also states that the air situation i 

crippling deficiency in fighter 

now have hardly over SCO fighters on 



the Eastern Front owing to forced withdrawals# 'Die 

‘ i •* “ ** _ _ _ ___ _ 


Germans are said to be 



small airfields, each 


er 


accomodating a single squadron, with five to eight 
miles of the larger well-known fields, These latt 
will continue to be used to a certain limited extent 
but will mainly serve as dummies* Plane factories, 
one observer confirms, are being moved eastward* 














A high German staff officer 


either iinl&nd 


or way gloomily comen ted that the Germans will 
probably have to evacuate a^-l of Forthorn Finland, 
also Norway to at 1 


and 


- 


(OSS Official Dispatch, Stockholm, rated 3-3) 

«This figure 13 correct for 3ingle-engine fighters, 
according :o OSS analysts, but 25 percent too low if 
twin-engined fighters are included. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. C. 


13 September 1043 


TO: Col* Chester- Hammond, 7/hite r'ouse Hap Room 

FROl'i John H&gruder, Brig, “Ten, 

SUBJECT: Reports Received in Offire of Strategic 

Services, No* 59 


Submitted berevtith are some additional 
.items received from our secret sources abroad. 


Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated* 



Deputy Director, 


x . ^en 


Intelligence 


Servi ce 
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Hunrarv: Still Hore Peace Feelers 


According to an OSS official dispatch from 
Bern, rated B-3, the Hungarian Minister to Vichy, 
Bakach-Bessenyey, has now been accredited to Barn, 
where, since he is reputedly anti-Nazi, It is thought 
probable that he will try to get in touch with United 
'Nations representatives. 


In a recent conversation which he evidently 
trusted would be retailed to Allied ears Bakacb-Bessenyey 


said that Kallay hoped that Budapest could be spared, 


as 


not 



uch industrial production for the Cicmans was 

Hungarian 


being carried on there anyway. Csatay, 
Minister of “far, who recently made 



by the 



press as 


really asked that the 



form) to 



(described 

headquarters 


J 


,CGi>odd Hungarian troops^ 

- k . fill 


in 


reserve on the Eastern Front he brought hone* 

request having been refused, Kallay reciprocally 


i J 


re 



used to conform to a German order that Hungarian 



orces be prepared to occupy the Balkans* 


Kallay would like the Allies to understand 
that Hungary f s supreme aims are (1) the repatriation 
of her Eastern Front troops and (2) collaboration with 
the Allies when they invade the Balkans. At the same 
time he would like to know what the Allies would think 

of Hungarian claims to an area in Croatia extending ^ 

even to Flume: but of course he did not wish to act in 
this connection without the consent of the Yugoslav 
Goverindent r and hoped that the Allies wo uld sound out 

the Yugoslavs on this subject. Another project cherished 

by Kaliay, according to this source, is Allied approval 
to joint'' Ruaani an-Bulgarian Hungarian action in the 
Balkans in order to maintain order whenever the 'Germans 

withdraw. 


(OSS Official Dispatch, Bern) 
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The following;, transmitted by the OSS in 
London, is from well-informed sources: 

King Peter is becoming disturbed over the 
reactionary character of the new Yugoslav Government-in 
exile. The government actually is controlled by 
Zhivkovitch, leader of the Pan-Sorb clique, who holds 


the nominal position of Commanding General, Zhivkovitch 


served in a dictatorial capacity under King Alexander I 

of Yugoslavia. Two other influential leaders in the 

Pan-Serb clique are llarkavitoh, a Serb and a reactionary 

of long standing, who served as Premier under Alexander 
I of Yugoslavia, and Jeftich, the nevr Ambassador 
Designate to Great Britain, now awaiting approval from 
the British Government, Jeftich’s appointment gives 
the Pan-Sorbs full control of the new government. 


Grol, before he resigned as foreign minister 

in the previous Yugoslav Government-in-exi1e Cabinet, 


ashed the American Government to state its views on 
the question of replacing .Ambassador Fotitch in V/ashlngton, 
It is said that the U,S. intimated that Fotitch should 
stay. bother or not this report is true, it has caused 
deep resentment in Croat and Slovene circles, 

Krnjevich, a Croat, who was Vice-Premier in the 

last Cahinet,"and Krek, a Slovene, both leaders of parties, 


refused to go 


i 

to religious 


services in honor of the King’s 


birthday or to attend the farewell party given on the 

eve of the Government’s scheduled departure for Cairo, 

This is interpreted to mean that neither of thesE two 
leaders proposes to have any dealings with the King, while 
the present Government is in existence. 

The present Government is described in Yugoslav 

■s _ - * n — —l. a a ■£ ■ m ■ 


circles as a creation of American and British policy, a 



continuation of which will throw Yugoslavia into the 

e are well aware 


hands of Russia. The Yugoslav peop 

of Zhivkovitch 1 s and ’larkovitch's positions under 


Alexander. Because of resentment in some circles, there 
is reported fear as to the King's safety in Egypt 


The Russian Government knows tfiat Purich, Premier in the 
exiled Government and currently nominal head of the 


L 


Regraded Unclassified 
















Par.-Serb clique, served in the '..hi to tins a i an campaign 


against the Soviets. 


government 


Jukich, one of the two Croats in the previous 


i 


eminlng in 


ondon to assume the 


position of head of th 


Committee of Reconstruction 


It is reported that Churchill takes a more 
favorable view of the present Yugoslav government than 
iiden, and that Sir George Rondel’s recent resignation 

M _ _ _ E3 ■ ■ n-, mmim Si % ____ i _ 


&.S Ui i (rXU» nuiu«woH“''« ■■ “■ ~ "CJ — “ 7_ ' " ' 

from disagreement with Churchill on this issue 


British. Ambassador to the Yugoslav Government resulted 


(OSS Official Dispatch, London) 
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Prediction of Forthc 


Internal Trouble in ^ 


a in. 


predicted by members of the Falanrc, includir. 


Forthcoming internal trouble in Spain is 

the 

lonarchist Requetes, The latter have been ordered 
to stand ready for imminent mobilisation. Another 




report confirms that the 
arias in Bilbao. A third repor 

of the old yuard Falan^e, says 

(which numbere about 3,000) 
draw side arms. 



as 


is beia£ issued 

a member 

mrd 
ered to 



(OSS Official Dispatch, rated A 
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9/13/43 


King Zog of Albania « In view of the speed of events, 
:*in~ Zog has he come quite concerned over the recognition 
11 stalemate , 11 according to a reliable source which also 

believes that the King would accept any proposal naming 
for Albanian unity (OSS Official Dispatch, London*) 
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0/13/43 


SalsaaHs policy 

According to 1nformat1on reaching the OSS representative 
in Lisbon, Salazar vary recently told a secret meeting of 
Portuguese General Staff officers that his relations with 
Germany were good and that he intended them to regain ao. 

For example, there Will be no interruptions in wolfram 
shipment a to Germany, (B-3) 

Salazar is alleged to have said that he had no 
expectation of altering into a war with Japan. (B-3) 



Salazar, according to this source, Inform&d the staff 
officeira that he had granted to the British the use of the 
A sore islands of TerseIra and Fay*! for bases, and Inflltra 
tion of their troops has already "begun* All Fortune se 

troops are being withdrawn from these two islands, but 
will remain on Ponta Delgada. tB^O 

(OSS Official dispatch, London) 
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office: of strategic services 

WASHINGTON. □, C. 


7 September 1943 


TA'S Col* Cheater Hammond, White Hons a lap Room 

FROM: John Macruder, Brig. Gen, 

SUBJECT: Reports Received in Office of Strategic 

Services, No. 56 


Submitted herewith are some additional 
items received from our secret sources abroad, 

Unless other-wise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 
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Latest Intelligence 


The following information, transmitted by the 


CSS representative in Bern, comes from a reliable source 


Filov and certain others in the present 



government are making use of the possibility that Russia 
and Germany will conclude a separate neace, There is 


much talk about the Free German Committee in Moscow, 



According to the source the BBC 

has created a feeling of hopelessness among 



for 

Bulgarians so far as the Anglo-Saxon powers are concerned 


This hopelessness has thrown then either into the German 



or the Russian camp as the only choices left (together 


with the hope that a separate peace might join these two 
camps). 


Not many Geman troops are seen in Bulgaria, 

though the source has bean told that there is a rather 
large concentration near the old Turkish-Greek frontier. 
Relations between Bulgaria and Turkey are not Unsatisfactory, 


The American participants in the Ploesti raid 
who were compelled to make forced landings in Bulgaria 
are quoted as saying that they had strict orders to refrain 

from bombing in Bulgaria, 


(OSS Official Dispatch, Bern) 
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Miscellaneous Notes 


I* U-Boattor ale — According to a B-2 report 
transmitted by ""the QS^lrepreseritative in Bern, the crew 
of a submarine at Trondhjem destroyed their own ship; 
both there and at Stavanger U-boat crews have refused 

to put to sea* 

(OSS Official Dispatch, Bern) 


II, Argentina Prepares for_Feace — According 
to information from a good British source r transmitted by 
the OSS representative in Stockholm, the Argentine 
Government haa ordered from the Bofora factory a large 

number of anti-aircraft and anti-tank nieces, coast 

defense cannons,, etc*, for delivery ^whenever conditions 

warranted* 11 The Swedes assme this to mean after the 

termination of hostilities and believe the order indicates 
a sense of insecurity aroused in Argentina by the large 
amount of American lend-lease equipment beinrr sent to 

Brasil*' 

[GS3 Official Dispatch, Stockholm) 
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The following information is transmit tel by 
the OSS representative in Bern; 


German, soldiers who have garrisoned Sardinia 
have started to withdraw to the Italian mainland by 
plane and ship under cover of darlaiess, {3-0} (High 
sources believe that the Germans have had in Sardinia 
one division, which, with flak units, totalled 30,000 
men). 


A number of aircraft equipped for torpedo 
launching are located on the southwest section of the 

Greek coast to guard against invasion. (B4J 


To man Italian defenses German technicians have 
arrived from the Reich at Arreazo, Ancona and Florence: 


on 16 August, 3 or 4 Todt battalions reached Bologna, 


some 


of which proceeded to Verona, 




Since 16 August only 3-4 trainloads of Italian 
workers have been leaving Germany for Italy. (B-£) 


Reich Goal deliveries to Italy have been gradually 

restored since the bombing of Ilian, reaching near-normal 
rates by 24 August. (B-2) 

The German command in SouthernIfcaly has 

received general orders to set up sufficient defense 
against aircraft to cover a future retreat from 
Calabria to Brindisi via Taranto, as well as the . 
passage of forces to Corfu, Valona, etc. (B-2) 



Official 


Dispatches, 
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The following, rated E-S, is transmitted by 
the OSS representative in Lisbon: 

As a result of the Hamburg raids, the Germana 

have recently ordered all merchandise shinments to be 
sent to Frankfurt-am-I.'ain, The merchandise is sent from 

Portugal and Spain under a false address which is later 
altered. 


The raids on Berlin have caused a scarcity 
of drinking water ar.d a breakdown of the sanitary system, 
any Berliners have taken sick as a result of drinking 
substitute liquids, Food is acutely scarce, morale said 
to be very low. Some 1,600 persons were killed when a 
bomb struck a Bayerische Plata shelter, 

I'edieal-aid organisations are accepting 

Jewish, nurses and doctors. The police are said to 
have suffered a breakdown in morale which makes it 
fairly easy for Jews to escape. A slackening in the 

rigidity of Berlin censorship is evident, for demoralising 
comments are passing through. Berliners generally 

fear that their city will be utterly destroyed, if 

subjected to another heavy bombardment. 


(OSS Official Dispatch, Lisbon) 
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Denmark: Report on Conditions 


The OSS representative in Stockholm transmits 

the following from three Finnish government officials 

who arrived in Stockholm from Copenhagen, 31 August: 


They had been told hy the Finnish Legation 

in Copenhagen that complete freedom of movement was 
allowed King Christian and the Crown Prince. Arrests 
of officers continue; all officers above the rank of 
major have been ordered to report to one 



place 


The entire Danish government has resiraied and 


certain ministers have been arrested. The Germans 


are trying to set up some kind of a Danish government, 

but the Danes, themselves, fear that military dictator¬ 
ship will continue and are pessimistic about the German 
move. 


The general impression is that the situation 


Is growing calmer. 


The effort to create a general 


strike has not met with complete success, Danish 
police were at their posts In Helsingor the afternoon 



?8ft £9 


of 31 August and the city seemed to be in full opera 
tion. No Danish police were seen 
August though some were noted to 

dav. The Germans ordered all guns 
bv 1 



next 

surrendered 


t 



September^ failure to do so being subject to 
e death penalty. 


in Copenhagen even 

under'passport. 


The Germans are searching persons 
though they may be travelling 
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The following from the OSS representative 

at Istanbul is rated 3-3: 

Though complete and accurate Bulgarian 
intslligence is not yet available, it is clear Boris 
ms not shot. This does not, however, exclude the 
possibility of foul play. As yet there ia no general 
strike* 


The Filov government, which has German support, 

is in complete control, but is not expected to last. 

It is expected that the first Regency vdll be very pro- 

Axis* Though Filov is pro-Axis, he hesitates to taicc 
a firm position against pre-Slav elements in the Army 
and among the peasants, now that ha lacks Boris 1 ' 
support. The Germans offer their continued support 
provided ha will send more Bulgarian forces to 
Yugoslavia and Greece, 
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on Naval and Maritime Aetivi 


Dan si 


and 


The OSS representative in Stockholm transmits 
the following data* obtained from reliable labor 
sources v&O interviewed sailors returning to Sweden 
from Gdynia and Danzig ; 


Gdynia now is the Reich's chief naval station 


and submarine training base* During the past ten 


days over 1U0 U-Boats were spotted off the 
The submarines sail each morning from both 


Densig for a full day's run 


mil 



ort. 


e in 


camouflaged like barges and are moored to docks or the 




a 


and 


ort they arc 



eninsula. llany submersibles are under construction 


Kel 

in the Gdynia yards, A carrier* large transport t some 
submarines and smaller war craft wars seen moored to 
the old Polish"American Line dock. Most of the 


stevedoring at both ports is done by Polish and Russian* 
but not British or American* prisoners of war. 


(OSS Official Dispatch* Stockholm) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D, C. 



I 




Submitted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated* the items of 

information submitted herewith are reports just as 
received from agents and have not been evaluated as 

to de^re© of reliability other than afl stated* 
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Bulgaria: Political Orientation 


The following information, transmitted by the 
OSS representative in Bern, is from a reliable source: 

In an interview not long before his mysterious 

Illness, Boris stated that his one objective was at all 


costs to keep his country from more active participation 



in the war 


a 


apparently was aware that tne Germans 


disliked him and might adopt violent methods, Boris wae 
planning a transition to a national government having 
close relations with the Anglo-Saxon nowers, However, 


we 



an Allied official in Turkey, says this source, 

seauer.tly informed Boris that Bulgaria 1 s position (as 

the personal one of the Kin 


sub 


as 



himself) was dee 


perate and that partition was possible, Russia, on the 
contrary (according to rumors sedulously spread by the 


/ 



Soviet Minister in Sofia), would give North Dobrudja to 

Bulgaria and would support a large Bulgaria, The Soviet 
minister is also' reported to have said that no Anglo- 
Saxon landing in the Balkans would take place so long as 

ha was in Sofia. Bulgarians, says this source, have coma 
to the conclusion that their only hope rests with Russia; 

even if temporary communist rule_in Bulgaria is necessary, 

it will aid in fulfilling Bulgarian national aspirations. 


(OSS Official Dispatch, Bern) 
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Dair,a 




The following comments on the damage caused 
by the 13 August bombing of V/ianer iJaustadt were made 
by a Viennese producer recently arrived in Sweden: 


1. 


Bull 


I 


£ 


eyes were scored on the Dai 

m 



ler 


automobile factory* These bits included the building in 
which Tiger (Jlark IV) tanks were being assembled, the 


spinning: mill, shell plant, and shops for turning out 


army trucks. Sixteen hours after 


fires were still burning. 


Kany 


and 800 others had to be discharged temporarily. 



raid, destructive 

were killed 


2. Fire reduced, by 15-20 percent the output 

Of the airplane motor works of the Kasslerhein Company 
which now turns out aircraft engines instead of loco- 
motives. 


3, A number of bombs struck the gigantic 

Fahrenkraftwerke (Bahnkraftwer k e?). One heavy bomb, 
Striking' thfTTie&rt of the plant, caused a serious 
reduction in electric current. 


(QSS Official Dispatch, Stockholm) 
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Bulgaria.: Death of Tsar* Doris 



The OSS representative in Bern transmits the 

following report, rated very reliable: 

King Bonifies in excellent health just before 
his journey to see Hitler* Although the source hag aeon 
no evidence of foul play ? he still believes that there 
are mysterious elements in the situation in view of the 
fact that no communique was issued until three days 
after the King fell ill. The source states that Hitler 
put Boris through a "Schuschnigg Interview 1 " and suggests 
that an overdose of sleeping dru^s may have contributed 
to the King T s death- 


Source is definitely of the opinion that a 
German demand for more active participation in the war 
would have met with a refusal from Boris, 


The Regency Council can only be appointed by 
the Filcff“dominated General Assembly unless (which ig 
improbable) Boris designated one before his death. 
Therefore the Filoff regime is now supreme and will be 
as complete a German Instrument as the country will nernit 


{OSS Official Dispatch, Bern) 




pic la ssi eg 

Authority of 



Regraded Unclassified 










UICL A SS lT I ED 
By Authority of 




German 


Report 


Morale 


inion anonr Middle Classes 



The following report, obtained from a neutral 


journalist recently returned from Berlin, is rated B-3: 

Even the Nazis admit that victory is now 


impossible. They place all their hope in driving a 


wedge between the Allied nations, and in the strategy 


of simple defense. The Germans believe that an orderly 



retreat in Russia can be maintained all the way to the 

Dnieper, and they think abandonment of Norway and Finland 


stil 



di3tant, 



ere is much talk of declinin'' morale 



amonj German occupation troop3, but it is felt that 


morale is still high among troops on the Russian front. 


It is said that Goering would have a very 
good chance of being the "strong man 11 should there ho 
a development in Germany comparable to the Badoglio 

Government, The story that Goering is a member of a 
group of three including Keitel is'denied as silly, 
Keitel is described as a mere messenger boy completely 

dependent on other people. 


Nasi Party personnel were the first to escape 


from the Hamburg bombing 


German reverence for the 
Disintegration will soon develo 

begun. The attitude of the 

S3 is very different. They will not retreat without a 


Party is vanishi 

it if this has 





in 


bitter and inhuman battle. 


The 



e 


disorderly, 

disconcerted authorit 


renature evacuation of Berlin was extremely 



were badly frightened and the 


were without plan. Finding 


shelter for bombed-out persons and refugees has complica 
ted the housing situation. Four families frequently 


occupy one fla 



The care of evacuated children has 


been particularly inept. 


People who have been bombed out blame their 



misfortune not upon the Allies but upon the Nazi Party 
(this opinion has been confirmed in other quarters). 

m ■ ■ H ■ "W H I "Ifl 1* 1.4 B 


Hitler is unable to look at the wreckage of buildings 
and on hia latent visit to Berlin he followed a circuitous 
route to avoid seeing the destruction* 


Radio broadcasts from Britain still have 
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listeners, though the people tend to note all propaganda, 

even Goebbels r , as false* 


Thoughtful Germans are following developments 

in Italy, with ,^reat care, assuming that Allied action 

there will provide a clue to what Is in store for the 
Germane, "Vriile they are well aware that they will not 
be handled as gently as the Italians, business men in 
particular count on sympathetic treatment by the U.S, 

There is no clear conception of post-war 

questions. It is generally felt that there is no alter¬ 
native to unconditional surrender and, accordingly, 
Germany will do what she is told after the war. It is 
also generally taken for granted that the return of 
laissez-faire is out of the question, Germans in the 

middle income brackets take for granted the continuation, 

of controlled economy schemes. 


middle class a 


As a group the clergy is the most outstanding 


pp orient 
been vo 


of the regime. Sentiment 



secession has bean vocal in Bavaria recently, 
eople in the lower middle cass income groups have 
egun to feel that a monarchical restoration might be 
a solution* Crown prince ’Vilhelm and his supporters have 



a liaison with those in the Catholic Church who are 

opposed to the regime 


Communist groups have augmented their 

activities as have Trade Unionists and Social Democrats. 
The Nazis continue to try to frighten middle-class 
Germans, as well as visitors from abm ad, with the 


spectre of a powerful Communistic trend among laborers* 


As part of this campaign foreign newspaper correspondents 


were recently informed that 65 percent of the workers of 
Germany were Communists, 


A former German trade union member from Hamburg 
who recently reached Sweden declared that the bulk of 
Hamburg's population was for the Social Democratic Party, 

ago, while only ten 

percent of the population was Nasi, The Social Democrats 


Communists were fewer than a decade 


count on a democratic form of government, working with 
Britain and the U.S. 
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According to another Informant, laborers from 


f 


are 



e 


ost competent 


in order to improve their condition. 


the east, mostly from Soviet areas 

and diligent. They cooperate with one another closely 

h an under 

nformtion 


Thro 


r oug 


cover organization these workers have fu 


about their terns of employment, and their confreres 

protect them from the Secret Police of whom there are 
now relatively few among the factory workers. Everyone 
knows who these few are. 


Cases of jaundice, diphtheria, whooping cough, 


and scarlet fever are in the increase and there has been 
a general decline in health standards in Berlin, 


(OSS Official Dispatch, 


Stockholm) 
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German miscellaneous Intelllrfln.ee 




The casual 



list 5,472 

UgUBt. 


accounted fop 


I, _ 

as dead, 2,370 3erioUB 
The apparent smallness 
by the fact that only duly enrolled citizens of Hamburg 
are included. The data suggests that the frequent reports 
of 100,000 casualties are exaggerated. Twenty thousand 

■I 'MM Official 


would probably be closer to the fact. 
Dispatch, Bern, rated A-2), 




II. _ 

duction continues. 


downward trend 



German steel 




July to 2,720,000 tons. These figures include 

conquered territory. The monthly average of steel 

imported from Sweden has increased from 4,000 in 1042 
to 9,000 in 1943. (OSS Official Dispatch, Bern, rated 
B-2). 




atriots 


III. 





June 


occup 
in sabotage efforts 


Russian 


een so 
render unsafe the 


have bei 


whole railway system around Kiev. There patriotE have 


pursued their work especially in the section north and 


west of Kiev. (OSS Official Dispatch, Bern, rated B-2). 
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Finland: Peace Parley at Stockholm? 



Vuori, leader of the Finnish Trades Union 
Goneness. had a breakfast conference in Stockholm on 


us 



with Deakin, of the British Transport Workers 


21 lug 

Union* Vuori asserted that Finland ia very desirous of 
peace and would withdraw from the war tomorrow if only 

some way could be found to maintain Finnish independence 

hold 



vis-a-vis Russia, Finnish workers, he said, stil 
great power in the government: they are anti-Gemum 


and even pro-Russian, but not to the uoint of aver 


agreein 



that Finland become a part of Russia, 


Aa 


usual with Finns, Vuori felt that Finland must have 
the support of Ureat Britain and the U*S. in approaching 

Russia, Deakln, it is said, listened carefully and 
committed nobody. 


(OSS Official Dispatch, London, rated R 
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Parti e an 



It is the "belief of the OSS representative 



in Stockholm that Communists in various European 

countries still receive orders from the Kremlin despite 

the ostensible dissolution of the Comintern• Source, 
for example, believes that the evidences of Communist 

underground activities among Norwegians in Norway and 
Sweden are instances of this. 


At present, in the opinion of this source, 
there appears to be an all-European plan to get 
Communists to lead partisan groups in instigating 
revolts and sabotage in all Axis and Axis-occupied 
countries. The purpose of this activity, according to 

this view, is to set all Europe aflame and force the 
Allies to act quickly, consequently giving the Communist 
groups a more conananding place In the poBt-nw world. 


(OSS Official Dispatch, 


Stockhol 



f 


rated B-3) 
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